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140 / 540. FINANCIAL ACCOUNTING

December ]                                        [ Time : 3 Hours

Maximum  :  100  Marks

Answer any FIVE questions.
All questions carry EQUAL marks.

1. How do you treat the following in the accounts
of Non-Trading concerns?

(a) Donations.

(b) Capital Fund.

(c) Special Funds.

(d) Government Grant.
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2.Define depreciation. What is the necessity for
providing depreciation?

3.Explain the differences between balance sheet
and statement of affairs.

4.Prepare Trading, Profit and Loss account and
Balance Sheet from the following Trial Balance
of Mr. Prabhu.

Debit BalancesCredit Balances

Sundry Debtors92,000Prabhu’s Capital70,000

Plant &Purchase
Machinery20,000Returns2,600

Interest430Sales2,50,000

Rent, Rates,
Taxes &Sundry
Insurance5,600Creditors60,000

Conveyance
charges1,320Bank Overdraft20,000

Wages7,000

Sales Returns5,400

10.´º\i ®[√kÏ ŒuÁ≈© √]° xÁ≈l_

>™m A›>Ô∫ÔÁ· Ák›m^·VÏ. kÚ¶ xΩ°

31.10.2010á¬z, WÁÈB§¬ÁÔ•D, ÷ÈV√

∂§¬ÁÔ•D >BVˆ¬Ô°D.

ÿƒV›m¬Ô^ \uÆD,1.11.200931.10.2010

ÿ√VÆ©AÔ^

k∫˛ ÷Ú©A560 (k´°)350 (√uÆ)

ÁÔl_ ÷Ú¬zD ÿ´V¬ÔD1050

Ô¶™VπÔ^4,5003,600

ƒ´¬z ÷Ú©A2,7002,900

ÿ√V§4,0004,000

\Á™› mÁ©

ÿ√VÚ‚Ô^1,0001,000

∂Õ> gı| ´º\¥[ ®|©A  2,000.

º\KD, 1.7.2010 Am JÈ>™D ∂§xÔ©√|›]Bm 

4,200. Ô¶™VπÔ^ *m 5 ƒ>T>D Œm¬z º>Ák.

ÿ√V§l[ *m 10%  \uÆD, \Á™› mÁ©

ÿ√VÚ‚Ô^ *m 15% º>F\V™D ®ømÔ. JÈ>™›][

*m ∂–\]¬Ô©√|D k‚Ω 5%.
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Purchases 1,50,000

Opening Stock 60,000

Prabhu’s
drawings 22,000

Trade expenses 1,350

Salaries 11,200

Advertising 840

Discount 600

Bad debts 800

Business
premises 12,000

Furniture &
Fixtures 10,000

Cash in hand 2,060

4,02,600 4,02,600

Debit Balances Credit Balances

Turn Over

Ôºi su√Á™ WÆk™›][ º√º´|Ôπ_

∂–©¨‚| Ô¬ÁÔ•D, ÔVÏ›]¬˛[ A›>Ô∫Ôπ_

x¬˛B\V™ º√º´|ÔÁ·•D >BVˆ¬Ô°D.

9. ∏[kÚD sk´∫ÔπoÚÕm, ÿÔV^x>_ º√º´|

ƒˆÔ‚|D Ô¬ÁÔ ÿ√Vm© º√º´‚ΩKD, ÿ√Vm©

º√º´| ƒˆÔ‚|D Ô¬ÁÔ ÿÔV^x>_ º√º´‚ΩKD

2010 kÚ¶›]uz› >BVˆ¬Ô°D.

ÿÔV^x>_ º√º´|

÷Ú©A 1.1.2010 Ô¶ÃÕº>VÏ¬z

(k´°) 1,20,000 kw∫˛B

ÔVºƒVÁÈ 30,000

ÿÔV^x>_ º√º´| \Æ¬Ô©√‚¶

÷Ú©A 1.1.10 (√uÆ) 10,000 ÔVºƒVÁÈ 1,000

Ô¶ÃÕº>Vˆ¶D Ô¶ÃÕº>VÏ¬z

kV∫˛Bm 1,80,000 ]Ú©∏B ƒ´¬z 10,000

ÿƒK›m>uzˆB

\VuÆfl Ê‚| Ô¶ÃÕº>VÏ

∞u≈m 40,000 kw∫˛B >^”√Ω 2,000

Ô¶ÃÕº>VÏ¬z Ô¶ÃÕº>Vˆ[

∂π›> ÿ´V¬ÔD 1,00,000 Ô¬˛[

ÿÔ|suzˆB k‚Ω 1,000

\Æ¬Ô©√‚¶

cıΩB_ 4,000
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Adjustments:

(i)Stock on hand on 31.12.2011  90,000.

(ii)Provide depreciation on premises
at 2·5%.  Plant & machinery at 7.5%
and furniture & fixtures at 10%.

(iii)Write-off  800 as further bad debts.

(iv)Provide for doubtful debts at 5% on
sundry debtors.

(v)Outstanding rent was  500

and outstanding wages  400.

(vi)Prepaid insurance  300

and prepaid salaries  700.

4

\VuÆfl Ê‚Á¶ ∞uÆ √D ÿƒK›]™VÏ.  g™V_,

º√Ô›>V_ ÿÔ| ÂVπ_ √D ÿƒK›> ÷BÈs_ÁÈ.

∂>[ ∏≈z 4.3.99 ∂[Æ ŒÚ \V>› >kÁl_

BV¸t[  5,500á¬z (\VuÆfl Ê‚| Am©∏›>K¬zˆB

k‚Ω  500áD ºƒÏ›m) ŒÚ \VuÆfl Ê‚Á¶ º√ÔD

º\_ ®ø>, ∂Á> º√ÔD ∞uÆ¬ ÿÔVı¶VÏ.

c¶™ΩBVÔ BV¸t[ k∫˛l_ >^”√Ω ÿƒFm

 5,250 ÿ√uÆ¬ ÿÔVı¶VÏ. 5.4.99ágD º>]

º√ÔD ]kVÈV˛≈VÏ. xø› yÏkVÔ ŒÚ ‘√VF¬z

40 Á√ƒV ®[≈ xÁ≈l_ BV¸t[ º√Ô›][

ÿƒV›mÔπ_ ÷ÚÕm ~°› ÿ>VÁÔ 6.5.99á÷_

ÿ√Æ˛≈VÏ.

BV¸t[ \uÆD, º√ÔD g˛B ÷Úkˆ[

∞|ÔπKD º>ÁkBV™ z§©º√‚|© √]°ÔÁ·›

>ÚÔ. º\KD, BV¸t[ º√º´‚Ω_ º√Ô›][

Ô¬ÁÔ¬ ÔV‚|Ô.

8.∂–©¨| xÁ≈l_ Ôºi su√Á™

WÆk™›]uÔVÔ ÔVÏ›]¬ ®[√kÏ ÿ√VÚ^ÔÁ·

su˛≈VÏ. 1.1.99ágD º>] ∂–©¨‚|fl ƒ´¬˛Ú©√VÔ

 40,000 ÔVÏ›]¬ Ák›]ÚÕ>VÏ. ÔVÏ›]¬z

Ì≈©√‚¶>Vkm, ∂¶¬Ô sÁÈl_ ÷ÚÕm 25

ƒ>T>D ∂]Ô sÁÈ¬z ÿ√VÚÁ· suÔ ºkı|D.

Ôa° su√Á™l_ 4 ƒ>T>D º\KD 1 ƒ>T>D

kV´V¬ Ô¶[ Ôa° ®|›m¬ ÿÔV^·ÈVD.31.12.99

∂[Æ xΩ° ∂Á¶B¬ ÌΩB kÚ¶›]_ ∞u√‚¶ ÿ´V¬Ô

su√Á™  2,40,000 Ô¶–¬z su√Á™

 2,10,000 \uÆD, ÔVÏ›]¬˛[ ∂–©¨‚|fl ÿƒÈ°

 6,000 (ƒD√·D \uÆD ÔV©¨|) kV´V¬ Ô¶[

 6,000 ∂–©¨‚| xÁ≈l_ ∂–©∏B ƒ´¬˛[

\]©A  4,00,000.
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5. The following is the Receipts and Payments
Account of Delhi Football Association for the
first year ending 31.12.2010.

Receipts and Payments Account.

Receipts Payments
To Donation 50,000 By Pavilion office

(Constructed) 40,000
To Reserve fund
(Life Membership By Expenses
fees and entrance in connection
fees received ) 4,000 with matches 900
To Receipts from By Furniture 2,100
football matches 8,000 By Investments

at cost 16,000
Revenue Receipts: Revenue Payments:
To Subscriptions 5,200 By Salaries 1,800
To Locker Rents 50 By Wages 600
To Interest on By insurance 350
securities 240 By Telephone 250
To sundries 350 By Electricity 110

By Sundry
Expenses 210
By Balance
on hand 5,520

67,840 67,840

Turn Over
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ÂkD√Ï, 1 √V≠V°¬z ÿ´V¬ÔD

∂π›>m 660

ΩƒD√Ï, 1 √V≠V°¬z ÿ´V¬ÔD

∂π›>m 600

ΩƒD√Ï, 5 √V≠Vs¶D ÷ÚÕm ƒ´¬z

ÿÔV^x>_ ÿƒF>m 1,000

(ÿƒK›> ºkıΩB ÂV^

¤™kˆ, 1 )

ΩƒD√Ï, 10 √V≠Vs¶D ÷ÚÕm ƒ´¬z

kV∫˛Bm (ÿƒK›> 440

ºkıΩBm ¤™kˆ, 1)

2011

¤™kˆ, 1 √V≠V°¬z ÿ´V¬ÔD

ÿƒK›]Bm 1,200

¤™kˆ 9 √V≠V°¬z ƒ´¬z

su≈m 40

(ÿƒK›> ºkıΩBm

∏©´kˆ, 1)

ÂÁ¶xÁ≈¬ Ô¬z ∏©´kˆ,  1  kÁ´

>BVˆ¬Ô°D.  k‚Ω kÚ¶›]uz 6 ƒ>T>D ®™

Ô¬˛¶°D.

7. 1 . 1 .99 ∂[Æ BV¸t[ \uÆD, º√ÔD ÷ÚkÚD

√´¸√´ kƒ]¬ÔVÔ ŒÚkÏ *m ŒÚkÏ J[Æ \V>

\VuÆ Ê‚Á¶  5,000á¬z ®ø]¬ ÿÔVı¶™Ï.

÷Á> 4.1.99ágD º>]l_ ÷ÚkÚD 12 ƒ>T>›]uz

>^”√Ω ÿƒFm ∂kÏÔπ[ k∫˛loÚÕm √D

ÿ√uÆ¬ ÿÔVı¶™Ï.  >kÁ ÂVπ_ BV¸t[
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Additional Information:

(i)Subscription outstanding for 2010 are
 250.

(ii)Salaries unpaid for 2010 are  170.

(iii)Wages unpaid for 2010 are  90.

(iv)Outstanding bill for sundry expenses
is  40.

(v)Donations received have to be
capitalized.

Prepare from the details given above an
Income and Expenditure for the year ended
31.12.2010and the Balance Sheet of the
Association as on that date.

6.Prepare account current for Nagesh in respect
of the following transactions with Basha.

2010

Sep.16Goods sold to Basha400
(due 1st Oct)

Oct., 1Cash received from Basha180

Oct., 21Goods purchased from
Basha1,000
(due 1st Dec.)

6

º\u√Ω >Ôk_Ô^ :

(∂)2010ä¬z k´ºkıΩB ƒÕ>V  250.

(g)2010-¬z ÿƒK›>V> ƒD√·D  170.

(÷)2010-¬z ÿƒK›>V> Ìo 90.

(~)ÿÔV|√¶ºkıΩB √u√È ÿƒÈ°Ô^  40.

(c)kV∫˛B Â[ÿÔVÁ¶ JÈ>™\V¬Ô

ºkı|D.

º\ºÈ Ì≈©√‚¶ >Ôk_ÔπoÚÕm, ÿ¶_o

ÔV_√Õm¬ zø\›][ kÚkVF ÿƒÈs[ Ô¬zD,

÷Ú©A WÁÈ¬ z§©Á√•D 31.12.2010á¬z

>BVˆ¬Ô°D.

6.ÂVºÔ¥[ ÂÁ¶xÁ≈¬ Ô¬ÁÔ √V≠V°¶[

∏[kÚD Â¶kΩ¬ÁÔÔÁ·¬ ÿÔVı| >BVÏ ÿƒFÔ.

2010

ÿƒ©¶D√Ï, 16√V≠V°¬zfl ƒ´¬z su≈m400

(∂¬º¶V√Ï 1ágD º>]

ÿƒK›> ºkıΩBm)

∂¬º¶V√Ï, 1√V≠Vs¶D ÷ÚÕm ÿ√u≈

ÿ´V¬ÔD180

∂¬º¶V√Ï, 21√V≠Vs¶D ÷ÚÕm ƒ´¬z

ÿÔV^x>_ ÿƒF>m1,000

(ΩƒD√Ï 1ágD º>]

ÿƒK›> ºkıΩBm)

15

Turn Over



Nov., 1 Paid to Basha 660

Dec., 1 Paid to Basha 600

Dec., 5 Goods purchased from
Basha (due 1st Jan) 1,000

Dec., 10 Goods purchased from
Basha (due 1st Jan) 440

2011

Jan., 1  Paid to Basha 1,200

Jan., 9 Goods sold to Basha 40
(due 1st Feb)

The account is to be prepared upto 1st
February. Calculate interest @ 6% p.a.

7. On 1.1.99, Yasmin and Begum for their mutual
accommodation drew on each other bills for

 5,000 each payable after 3 months. On
04.1.99, they discount with their bankers each
other’s bill @ 12% p.a. On due date, Yasmin
meets her bill and Begum fails to meet her
acceptance.

7

2010
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5. ÿ¶_o ÔV_√Õm¬ ÔwÔ›][ x>_ kÚ¶ xΩ°

31.12.10á÷_ ÿ´V¬Ô ∞| ∏[kÚ\VÆ :

ÿ√Æ>_Ô^ ÿƒK›m>_Ô^

Â[ÿÔVÁ¶ 50,000 ∂KkÈÔ ÷Ú¬ÁÔ

÷¶D Ô‚ΩBm 40,000

sÁ·BV‚|

Â¶›]B ÿƒÈ° 900

\™›mÁ 2,100

ÔV_√Õm x>‹|

º√V‚Ωl_ ÿ√u≈m 8,000 ∂¶¬ÔsÁÈl_ 16,000

ÿ ´ s [ Rÿ ´ s [ Rÿ ´ s [ Rÿ ´ s [ Rÿ ´ s [ R ÿ ´ s [ Rÿ ´ s [ Rÿ ´ s [ Rÿ ´ s [ Rÿ ´ s [ R

ÿ √ Æ > _ Ô ^ :ÿ √ Æ > _ Ô ^ :ÿ √ Æ > _ Ô ^ :ÿ √ Æ > _ Ô ^ :ÿ √ Æ > _ Ô ^ : ÿ ƒ K › m > _ Ô ^ :ÿ ƒ K › m > _ Ô ^ :ÿ ƒ K › m > _ Ô ^ :ÿ ƒ K › m > _ Ô ^ :ÿ ƒ K › m > _ Ô ^ :

   ƒÕ>V 5,200    ƒD√·D 1,800

   ÈV¬ÔÏ kV¶ÁÔ 50    Ìo 600

   x>‹‚| k‚Ω 240    ÔV©¨| 350

   √u√È k´° 350    ÿ>VÁÈº√E 250

   t[ƒV´D 110

   √u√È

   ÿƒÈ°Ô^ 210

ÁÔlÚ©A *] 5,520

67,840 67,840
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Begum then accepts a bill of  5,500 (including
 500 interest for renewal of bill) drawn by

Yasmin on 04.03.99 payable after one month.
Yasmin immediately gets the bill discounted for

 5,250. On 05.04.99, Begum becomes
insolvent and a final dividend of 40 paise in a
rupee is received from her estate on 06.05.99.

Pass journal entries in the books of Yasmin
and Begum. Also, show Begum’s account in
Yasmin’s ledger.

8.Karthik sold goods on behalf of Ganesh Sales
Corporation on consignment basis.  On 1.1.99,
he had with him a stock  40,000 on
Consignment. Karthik had instruction to sell
goods at cost plus 25% and was entitled to a
commission of 4% on sales in addition to 1%
de-credere commission on total sales, for
guaranteeing collection of all the sale proceeds.
During the year ended 31.12.99, cash sales
were  2,40,000, credit sales  2,10,000 and
Karthik’s expenses in relation to consignment

 6,000 being salaries and insurance. Bad debts

8

kËÔ¬ Ô‚Ω¶D12,000

∂Á≈ÔÈ[Ô^

\uÆD,

ÿ√VÚ›m>_Ô^1,000

ÁÔlÚ©A ÿ´V¬ÔD2,060

4,02,6004,02,600

ƒˆ¬Ô‚|>_Ô^ :

(∂)31.12.2011 ∂[Æ ÁÔl_ c^· ƒ´¬˛Ú©A

 90,000.

(g)º>F\V™D ∞u√|›mÔ :

kËÔ Ô‚Ω¶D ä2.5%

ÿ√V§ \uÆD, ÷BÕ]´D ä 7.5%

∂Á≈ÔÈ[ \uÆD, ÿ√VÚ›m>_Ô^ ä 10%

(÷)kV´V¬ Ô¶[ ®[Æ º\KD  800

º√V¬ÿÔømÔ.

(~)√u√È Ô¶™VπÔ^ *m nB¬Ô¶[ 5 ƒ>T>D

Œm¬zÔ.

(c)ÿÔV|√¶ ºkıΩB kV¶ÁÔ  500 \uÆD,

ÿÔV|√¶ ºkıΩB Ìo  400.

(ª)x[Ì‚Ω ÿƒK›]Bm :

ÔV©¨| 300

ƒD√·D 700
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were  6,000 and goods sent on consignment
 4,00,000.

You are required to prepare Consignment
account  in  the  books  of  Ganesh Sales
Corporation and important ledger accounts in
the books of Karthik.

9. From the following details, prepare the purchase
ledger adjustment account. in General Ledger
and General ledger Adjustment account in
purchase ledger for the year 2010.

Purchase Ledger Cheques
Balance on paid to
1.1.2010 (credit) 1,20,000 creditors 30,000

Purchase ledger
Balance on Cheques
1.1.10 (Dr.) 10,000 dishonoured 1,000

Purchase from
creditors 1,80,000 Goods returned to

Creditors 10,000

Turn Over
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4. ˇºw >´©√‚|^· ∏´A ®[√kˆ[

÷Ú©√VFsoÚÕm, sBV√V´ ÷ÈV√ Â‚¶ Ô¬z

\uÆD, ÷Ú©A WÁÈ¬ z§©Á√› >BVˆ¬Ô°D.

√uÆ ÷Ú©AÔ^ k´° ÷Ú©AÔ^

√u√È Ô¶™VπÔ^ 92,000 ∏´As[

JÈ>™D 70,000

ÿ√V§, ÷BÕ]´D 20,000 ÿkπ›]Ú©√D 2,600

k‚Ω 430 su√Á™ 2,50,000

kV¶ÁÔ, kˆÔ^ √u√È

\uÆD, ÔV©¨| 5,600 Ô¶ÃÕº>VÏ 60,000

º√V¬z k´° ÿƒÈ° 1,320 k∫˛

º\_kÁ´© √uÆ 20,000

Ìo 7,000

c^]Ú©√D 5,400

ÿÔV^x>_ 1,50,000

mk¬Ô ƒ´¬˛Ú©A 60,000

∏´As[ ®|©AÔ^ 22,000

sBV√V´ ÿƒÈ°Ô^ 1,350

ƒD√·D 11,200

s·D√´D 840

>^”√Ω 600

kV´V¬Ô¶[ 800
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Bills payableDiscount allowed
accepted40,000by creditors2,000
Cash paid toInterest on
creditors1,00,000suppliers accounts

due1,000

Bills payable
dishonoured4,000

10.Ramesh keeps his books on single entry basis.
Prepare a statement of affairs as on
31.10.2010. and a statement of profit (or)
loss for the period ending 31.10.2010.

Assets and1.11.200931.10.2010.
Liabilities

Bank Balance560 (Cr)350 (Dr)

Cash on hand1050

Debtors4,5003,600

Stock2,7002,900

Plant4,0004,000

Furniture1,0001,000

Ramesh had withdrawn  2,000 during the
year and had introduced fresh capital of 
4,200 as 1.7.2010. A provision of 5% on
debtors is necessary. Write-off Depreciation on
plant at 10% and furniture at 15%, Interest on
Capital is to be allowed at 5%.

>twV¬ÔD >twV¬ÔD >twV¬ÔD >twV¬ÔD >twV¬ÔD

∞º>–D nÕm nÕm nÕm nÕm nÕm s™V¬Ô”¬z sÁ¶Bπ.

d∂Á™›m d∂Á™›m d∂Á™›m d∂Á™›m d∂Á™›m  ºÔ^sÔ”¬zD Œº´ Œº´ Œº´ Œº´ Œº´ \]©ÿ√ıÔ^.

1.∏[ kÚk™kuÁ≈ ÷ÈV√ ºÂV¬Ô\u≈ WÆk™¬

Ô¬˛_ ®ÀkVÆ ÔV‚|kVF?

(∂)Â[ÿÔVÁ¶.

(g)JÈ>™ W].

(÷)E≈©A W].

(~)∂´∑¬ ÿÔVÁ¶.

2.º>F\V™D á kÁ´BÁ≈. º>F\V™D ∞u√|›m>o[

º>Ák BVm?

3.÷Ú©A WÁÈ¬ z§©∏uzD, WÁÈ ∂§¬ÁÔ¬zD

c^· ºkÆ√V|ÔÁ· skˆ.
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