COMMERCE
PAPER—II

Note : This paper contains fifty (50) objective type questions, each gquestion carrying
two (2 marks. Attempt all of themn.

1. In Budget estinates 2005-06 which sector has been given maximum amount of

outlay :

{AY Energy {BY Soclal Services

{(Cy Rural Development {0y Transport O
2. The Twelfth Finance Cornission was appointed by - O

{A)  President of India
{Cy  TParliament

{Ay Corporate Tax
{Cy Sales Tax

4. Consider the following :
1. Irrdgation 2.

3. Water supply

4. Housing ectrification 6. Rural Telecom connectivity

Which of these are orents of ‘Bharat-Nitmnan” ?
(A 1-2-3-4- (By 1-2-3-4-¢

(Cy 2-3 - 64 (DY 1-2-3-4-5-6

recornnended the creation of a National Fund for Strategic A priculture.
ed this Task Force ?

5. Swarninathan (By Sharad Pawar
FP. Chidambaram (I}  None of the above

6.  Transportation expenses incwrred to bring a machine from the place of purchase to the
place of installation is :

{A)Y a revenme expenditure {(BY a capital expenditure
() deferred revenue expenditure (I} none of the above

] —0805 2



Tk ]
TR — 1

WRE o o3E ooiR Y wERE (50) @b s By owehE uw & O ) He R vl owed & s

1. F92 3 2005-06 9 Few dm w8 ey doe o fem o 0

(A (By wwspfuE dragd (Cy el P

2. gl e awle w Befv bee ¥ e @ g
(AY ST & mEi By s wsd

(C)y (D Hnrg *

() 25y Teppsptoe o

(D) 8 &L

3. gz ww saimE, RO UHEE wlUwEl ¥ w Yrng

(Ay Fmmoar (B smEmd wew (O R

4, Frobefgs w Syl

S 4 2. 3. WE-
4. EE 5. 6. imHTm gEEwE wEwE

] B A B s o
(A} 1-2-3-4- (BYy 1-2-3-4-5

(C) 2-3-4,5-5 (T 1-2-3-4-5-4

Iy e O YT Wi HET Yy O Tgvw Y Thefiw R Ey oR o EE

CRCRE g (By W& T

1T, Faday (DY 3E 8w ag

6. W Ry Ry D ORmUT-RER A Ay e o aPye wfapm wd ¥

(A) i e (By —w vfuilee wrd
(Cy e s wd (DY 3E 8w g

J—0805 3 PT.O,



7. Ivlatch the iterns from List-1 with the iems in ListIT :

List-1 List-11
{ay Workingcapital ratio iy  Cash Flow Staterment
{by  Cash equivalents (ify Break-even Analysis
{c}  Margin of safety ({ify  Liguicity
(dy ROI {ivi Solvency
{vi Responsibility centres
Codes: (a) (b) (<) (d)

(A} (1) (v} (i} (v}
(B} (1} (i} (v} (v}
(S (1) (3} (i} (v}
(D} (1) (i} (1} (v} ()

&.  Botomn-line gprowth referes to growth in - P
(A Sales {(BY Turmmover {Ch Asseﬁ@ (D Profit

9, If total assets=Rs. 12,000,000, sales=Rs. 24 00,000
normal rate of retwrn =12%, find out residual i
16,000 (DY 2,156,000

(A} Rs. 144000  (By Rs. 2,60,000 & :
10. X ¥ and Z are three partners sharin aril losses in the ratio, 10:6: 2. A was

ing ratio will be :
(ay 1W0:6:2:1 : (Cy 5:3:1:1 (DY W:5:2:4

totl experses=Rs. 21 40,000, and

11. Which of the following is dbrr
{A) ion. 2 firmn deterrnines its price where AR=MR
(B} itivelindustry, a firmn is in equilibrium in the short run only
{Cy Thesh

y curve has a negative slope

ic#taken under perfect competition

Px
{(By MRSy, > 5
{C) MRSy <— D) MRS=PxPy
13. In Oligopoly market kinked demnand curve explains -
{4y  Collusion among rival firms {BY Average variable cost curves
{Cy Short run average cost curve (Iy  Long run average cost curve
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14. Opportunity cost means :
{AY Costof a Homogeneous product (BY  Cost of the last unit
{Cy  Cost of next best alternative (Iy  Cost of all units produced

15. A normal profit -
{AY  is part of econornic cost
{BY has to be above economnic cost inorder to encourage output

{C}  is nota part of the economic costs that a firrn incurs

(I is irrelevart to the production division of a firm O
16. Chi-sguare testiz a:

{AY Parametric Test {(BY Non-parametric Test

{Cy  Srnall Sarnple Test (I MNone of the .

17. f-error in hypothesis testing refers 4o -
{AY Typel error (By T Igror
{Cy  Both Type-l and II errors {CH & above

18. Convendence sampling is a -

{AY Probability samnpling } on-probability sarnpling
{3 Random sampling Mone of the above

19. We can measure the cause relationship by the help of
{AY  Time serles analy {(BY Cross-sectional analysis

Reoression analysis
D} Regr Y.

List-1I

(it  Non-probability sarnpling
iy Variance test
(iii}y Primary data
{ivi Factor Analysis
{vi Correlation

(€) (d)

(3} (d

(3} (v}

@ @

Y
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21.

2z,

25,

24,

25,

26,

27.

25,

30,

Which is the oldest type of organisation ?
{A) Line (By Line and Staff {Cy  Functional (T Matrix

Maragerial decisions which increase the Importance of subordinates are linked with -
{AY  Cerdralized authority (B} Decentralized authority
{Cy Both (A} and (B} (I None of the above

Which of the following is not the exarmnple of ordy upward Cornnurication 2,
{AY Reports (B} Interviews {Cy  Grapevine (D mirctillars

The main purpose of the Control function isto :
{AY  Oversee work (By Take remedial action

{Cy Purdsh defaulters (T Meet targets .
In a formal organisational structure authority flows : @

{4Y Upward (By Trowr
{3 Horizortal (L4 & above

Which of the following is not a case of iversification ?
{4y A refrigerator manufacturer s
(BY A washing powder marufa
{Cy A bath soap trader ente

(D% A Television manuf¥ d manufacturing VCRs.
Life style is one of jofl ___ basis of segmenting a market.
{AY Socio-econno {BY Dremographic

{Cy Psychographic (I}  None of the above

\ 4

product Lifecycle are pricing dedsions most complex ?
ory (B} Growth {Cy Maturity (D Decdine

acturing air conditioners

soap market

any is planning to develop a new packaging for its consumer product In order
nsure that the packaging is attractive and easy to handle, the comnpany rust conduct
test.

{AY  Asspciation {BY Engineering {Cy  Dealer (D Inguiry

The most inportarnt comnponent of promotion mix to be used for industrial goods is -
{A) Personal Selling (B} Advertisemnent
{Cy Sales promotion {Iy  Publicity
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=1.

32,

33.

34,

35.

36,

37.

38.

A Firm produces 100,000 units and sells at Rs. 10 per unit  The cost of manufacturing
iz Rs. 600,000 per annun and depredation is Rs. 1,00,000 per armum. The depreciation

tax shield will be __ if the rate of corporate taxation is 30%.

{A) Rs. 20,000 (By Rs. 25,000

(C) Rs. 30,000 (DY Rs. 1,60,000

In capital budgeting, the main almn is to find the project whose ____ of fu
cash flows is greater than the cost of the project.

{AY Terminal value (B} Present value

() Cumulative value {Iy  Nomne of the above

Financial risk is conmected with : O
{A) Debt capital (BYy Mature of Investmeno

{3 Type of emnployesas (I} Location of fa .

The Balance sheet of a business reveals

{AY  Finandal position of a business on a particular Qay
Financial position of the business for a od
P F

{3 EBoth of the above
(D% None of the above &
The shares 1ssued to exdsting sharef6l when reserves are capitalized are :

{AY Rizght Issue {BY EBornus shares
{Cy TPreference shares (D All the above

Safety and accident pre*ﬁmﬂd concern managers for all the following reasons
except

(A} Criminal Tia

(BY Humanguffering of the injured workers
(© R
(D

aclons by workers
lated accdent figures are stagpering

forrrulation of plans, HRE can ¢
ovide details regarding competitors” Incentive plans
provide moral support

{

(DY provide empowernment strategies

provide information on competitor’s diversity

Providing employees with basic background information about the firm is :
{AY Education (BYy Employee oriertation
{3 Colleges and Universities (I} Reguired by Law
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39. An enterprise gets more output and mutual cooperation from its subordiante staff by

adopting :
{AY  motivation by leadership (BY motivation by partidpation
{Cy  motivation by goals (Iy  motivation by challenge

40. The concept of Human Relations was developed by :

{AY Robert Qwen (By V.V_Gird
{3  Elton Maya (I} Edwin B. Filippo
41. Match the following - O
I-Name of the Mergin Entity [FName of ﬂli@d entity
{ay 20th Certury Finance Company (y IOCTE .
{by Bareilly Corporation Bank (i}  Centu

(@)  Sikkim Bank i) I—@B

{dy Times Bank {1 aroda
{e}  Bank of Madura
Cedes :  (a) (b}

(A} (1} v} )
(B} (1 Y v}
(S (v} (iv} ()
(D (v} i v}

42, Inter-institutional groyg tises of :

(A} IDBI, IDFC, I0gLMank

ith Teference to the Micro Finance Institutions consider the following statements :

At present Micro Finance Institutions {MFIs) obtain finance from barks according
to REI puidelines

2.  MEFls provide small scale credit to low Income households and small informal
businesses.

Which of these statements is/are correct ?
(A Omnly 1 (By Only?2 {Cy Bothland2 (D} Neither1nor?2
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44.

45,

446,

47,

43,

49,

Which one is not the part of, Migration to new capital adequacy framework based on
the three pillar approach, namely -

{A)  Minirum capital requirements (B}  Supervisory review
{Cy  Market Discipline (I Book keeping

In India the basic objectives of Monetary Policy is/are :
(A Price stability and Adguate credit flow

{BY Price control and cormrnand on Economy

{Ch  Price Reduction and Credit Reduction

(D} All of the above O

The trade theory of absolute advartage was developed by :

{AY Haberler (By David Ricardo

{(Cy  Adam Smith (DY Alfred Mar ¢

Which of the following is not mnatched against its

{AY WTO : Generally refuses quantitative Sestrighons on Trade

{BYy IMF : To remove unfavoura e of Payment and provides
Financial assistance

(Cy SAARC Encourages Tra n South Asian Countries
(D% ASEAN Economic Orgagl all Asian Countries

Physical delivery of foreign e to take place in case of
{AY Forward Market (B} Spot Market
{Cy  Futures Market \ (D% Optons Market
A letter of credit

{AY A bank agree ccept and pay on due date

(B} ntaj&mg conditions of credit purchase or sale
by exporter to importer sancloning credit deal

(D}

nt by importer to exporter sanctioning credit deal

e following is a docurmnent of the title of sale of goods ?
artificate of Qrigin {(BY Letter of Credit

Bill of Lading (Ty  Bill of Entry

-0 o-
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