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10.

(2) Attempt any two questions from the remaining questions from each section.
(3) Figures to the right indicate full marks.
(4) Draw neat diagrams, wherever necessary.

Section |
(a) Define the following concepts :—
(i) Money multiplier (ii) Budget
(b) Distinguish between :—
(i) Inflation and Deflation
(ii) Direct taxes and Indirect taxes
(c) Comment on the following statements (—
(i) Trade cycle is a purely monetary phenomenon

(ii) Public debt may help to achieve faster economic growth of the economy.

What is consumption function ? Explain the factors which influence consumption function.

(a) Briefly explain the life cycle hypothesis.
(b) Explain the constituents of money supply.

(a) Explain the phases of trade cycle.
(b) Explain the objectives of Fiscal Policy.

Write notes on any two of the following :(—
(a) Effective demand
(b) Liquidity Preference theory of Interest
(c) Measures to control inflation
(d) Derivation of LM Curve

Section Il

(a) Define the following concepis (—
(i) Import Substitution (ii) Inter national liquidity
(b) Distinguish between :(—
(i) Spot exchange rate and Forward exchange rate
(ii) Tariff barriers and Non-tariff barriers.
(c) Comment on the following statements :(—
(i) Balance of payments always balances.
(ii) IMF settled the problems of International liquidity.

(a) Explain the causes of disequilibrium in balance of payments.
(b) Discuss the various methods of exchange control.

(a) Briefly explain the purchasing power purity theory:
(b) Analyse the different concepts of terms of trade.

(a) Explain the gains from trade.
(b) What are the objectives of IMF ?

Write notes on any two of the following :(—
(a) Methods of correcting disequilibrium in BOP.
(b) Arguments in favour of Protective Trade
(c) WTO and developing countries
(d) SAARC.
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