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LICENTIATE EXAMINATION
PRACTICE OF LIFE ASSURANCE
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Answer EIGHT questions only. Question ONE carries 16 marks but this 15 not
compulsory. All other questions carry 12 marks each,
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1. Wrte short Notes on 4 each

a)  Adverse Selection

by Clasm Concession

¢]  Presumption of Death

dy IRDA

WA & 6 SF

1) o & ferw srfrstat & g e # ) @ne fafan

&) ug 9T f sl # sty R ara o e f6 s e

BT TETEF £

Fed

a)  Agents are necessary for selling insurance, Give reasons i each
b1 State the minimum conditions 1o be sabisfied for granting hicence 1o
Agents .
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a) Explain briefly the procedure relating to issue of duplicate policy . 6 each
b}  What are the various ways of payment of premium by NRI's ?
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State giving reasons, whether the following statements are True or Fals:- 2 each

a)  Under the Salary Saving Scheme, the responsibility for keeping the
Policy in force is entirely that of the employer and not that of the
Policyholder,

b) A Creditor has insurable interest in the life of the debtor o the extent
of the debt .

¢ Group Term Insurance Scheme is the simplest and the cheapest of all
the Group Schemes .

di A nomination cannot be altered by the life assured during the curmency
of the policy,

e} Life Insurance Policy is property.

i Insurer's right to cancel the contract is limited by the provisions of
Section 45 of the Insurance Act, 1938,
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Fill inn the blanks with appropriate words : | each

a} Entire Life Insurance Indusiry was nationalised and business
transferred 1o LICT on ‘

b)  Section of Insurance Act prohibits offering of rebates,

¢} Plan of Insurance that provides only death benefit 15 called :

d)  Annuity is called application of Life Insurance |

e} Insurers allow additional benefits by way of

i Commercial contracts are subject to the principle of

g)  Insurance Act 1938 _define Insurable Interest .

hy  Proposal form forms of the contract .

i} Pobey document is of contract ,

i1 Policy document embodies _of contract |

ki Policy Document represents o

I InLICI rites arc apphicable for quarterly mode of payment
of premium |
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Match the following :- | each

Side A’ Side 'B’

i) Premium Waiver Benefit  a)  Death Cover and Survival Benefits.

iy  Pure Endowment b} Actuary

it} Guaranteed Surrender Value ¢)  Section 113 of Insurance Act 1938

iv) Momination d) Additional Benefits under a policy

v) Riders e) Rider

vi) 'Corporate Agents’ fy  Section 39 of Insurance Act 1938

vii) Valuation g) Survival Benefil

viii} Endowment Policy h) Indian Evidence Act

ix} Master Policy 1) Commencement of Risk

%) First Premium Receipt i3 Group Insurance Policy

xi} Single Premium k) Specified Persons

xil) Missing Persons [} Immediate Annuity.,
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a}  Bring out clearly the difference between Simple Reversionary Bonus 6 cach
and Compound Reversionary Bonus, by giving a suitable example .

b}  Mention the benefits of IT Applications to the policyholders.
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a) Explain clearly the terms : 3
i) Risk Premium i) Net premium and  in) Office premium .
by Calculate Half yearly premn.tm on the basis of the following Data :- i
Plan and Term Endowmest 30 years
Sum Assured - Rs. 1,000,000
DAB Granted at - Rs. | perthousand
Oecupational extra - Rs. 2 per thousand
Mode Rebate - 5%
5. A Rebate Rs. 2 per thousand 5. A,
Age (o be taken nearer birth dB.j'
Date of Birth 14.6.1972
Date of commencement - 2282007
Age next birth day Tabular premium
34 years Rs. 36.00
35 years Rs. 36.55
36 years Rs 3750
forer & e wmg T & 4 5%
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Distinguish between :- 4 each

a)  Absolute Assignment and Conditional Assignment.

b) Wariable Insurance Plan and Marriage Endowment Plan,

¢}  Group Term Insurance Scheme and Group Savings Linked Insurance
Scheme,
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Annuity Policies are expected lo become more and more popular. 12
Comiment.
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