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LEGAL ASPECTS OF LIFE ASSURANCE
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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questxons carry 12 marks each :
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1. Write short notes on any four of the following :- ' 4 each
a) Suicide
b) Arbitration
c) Probate of will
d) Utmost good faith
e) Principle of Indemnity.
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What is meant by insurable interest? ' 2

Why it is essential in insurance contract? 2

When it should exist in Life insurance contract and Non-life insurance )
' contract?

Explain the extent of insurable interest exist in followmg cases :- 1Vaeach

d)

q)

b)

‘1) Employer-employee.

i) Partner on the life of co-partner.

i) ~ Surety on thelife of co-surety.

iv) Creditor on the life of debtor.
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What is meant by 'Disability Benefit' under life insurance contract? What 6
are it's terms, conditions and exclusions if, any?
Explain with reasons whether double accident benefit claim under followmg
cases would be admissible. 2 each
)  Mr. R'anl. T. Engineer committed suicide due to frustration in 2nd

- policy year of insurance policy on his life.

1) Mr.'S'ashephard while standing under Baniyan tree died due to fall

of lightening on tree.

| i) Mr. T' an agriculturist while workmg in his field died due to serpant
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The three tier redressal machinery provided under Consumer Protection
Act, 1986 after recent amendments made under the 'Act’ has made it
more effective, elucidate.

Protection of Policyholders interest Regulation, 2002' has introduced new
concept of ‘cooling of period’, what is this concept? What are the provisions
made in this respect under above regulations?
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Section 39 of the Insurance Act, 1938, gives a complete code for
nomination By a policyholder. Explain the various provisions relating to
nomination. ,

Who will be entitled for insurance claim in the following cases :-

)  Mr. 'A'nominated his wife for the life insurance policy. In the will he
had stated that the claim under the policy should be paid to his
widowed daughter.

i)  Alife insurance policy matured on 16.2.2010. Insurance Company
failed to release the payment. The policyholder died on 18.2.2010.

i) Mr. Saxena had taken a policy under M. W. P. Act which matured
for payment on 18.4.2010.
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What is meant by 'consideration' under Indian Contract Act, 1872, what
are its attributes? Whether an agreement without consideration is
enforceable? If, so under which circumstances?

State financial incentives provided under Income Tax Act, 1961 (as per
latest amendments) for investment in life insurance and alike investments?
What is it's maximum limit for an individual assessee?
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Bring out difference between Representation and Warranty.

How far life insurance policies are indisputable in India? Explain this with
reference to relevant provisions made under Section 45 of Insurance Act,
19387

Mr 'G' submitted proposal for life insurance on 20.2.2008, policy was
back dated w. e. f. 11.1.2008. Insurer took decision to accept proposal
on 28.2.2008. Formal policy bond was issued on 10.3.2008. State on
the basis of decided court case, 2yrs. period for the purpose of Section
45 of Insurance Act, 1938 is to be counted from which date?
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What is group insurance? Bring out the difference between Group Life 6 each
Insurance and Ordinary Life Insurance. Name any 3 types of Group
Insurance Schemes generally offered by Insurance Company.

If claimant, nominee/assignee is :

1  Minor

i)  Lumatic

iii) Insolvent

How insurance company will settle claim?
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)  Distinguish between Agent and Servant.

i)  Explainrole of an Agent on the basis of maxim 'Qui Facit per alium
perse'.

What is assignment? Bring out difference between Absolute Assignment 6

W W

- and Conditional Assignment? Whether conditional assignee can raise loan/

surrender value under policy. If so, how?
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Write short notes on any four :-

a)
b)
<)
d)
e)

Statute Law

Powers of Supreme Court
Valuation

Consensus Adidem
Garnishee.
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