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Answer EIGHT questions only. Question' ONE carries 16 marks but this is not
"~ compulsory. All other questwns carry 12 marks each.
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3 AL -26
1. The following balances appear in the Books of ABC Life Insurance Co. 16
Ltd. as at 31.3.2008. Prepare Revenue Account and Balancesheet as per
. forms prescribed under Insurance Act 1938.

) (Rs. in Lakhs)
. Head of Account S (Debit) (Credit)
: Rs. Rs.

Advance Income Tax 50,080
Agent'sBalances 23,200
Annuities 86,408

. Annuities due and unpaid -
Bonus in cash 5,007
Claims by death v 63,460
Claims by maturity 1,08,930
Commiission to agents - 2,04,140
Commission Re-insurance ceded -
Consideration for Annuities granted . = - .
Cash and Bank Balances 1,25,678
Salaries . -3,12,045
Other expenses of management 1,75,090
Furniture and Fixtures - -B0900

. First year Premium - 1,71,011

House Property 10,80,000 -
Investments in Approved Securities  42,12,120 -
Interest, Dividend and Rent - 7,00,700
Loans on Policies - 50,450 -
Loans on Mortgage 30,000
LifeFund -
Motor Car 1,450 So-
Outstanding Claims - Death 5,550
Qutstanding Claims Maturity 15,670 -
Outstanding Claims W/back - 1,200
Profit on sale of Assets - : 11,220
Policy Deposits 3.445
Renewal Premium ~ 6,41,900
Re-insurance premium ceded ‘ -
Share Capital #e 25,000 -
Sundry Debtors 7,440
Surrenders 6,507
Sundry Deposits 1,005

Total:-  66,24,460

49,66,084
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Following adjustments are to be considered:- (Rs. in Lakhs)

Rs.

Provide depreciationon - House Property : 54,100

- Motor Car " 140

- Furniture and Fixtures 7,040

Provide for Income Tax payable v : 65,160

Transfer for Reserve for Bad and doubtful debts 25

Interest Accrued butnotDue - o 740

Rent received in advance 122
Prepaid Rent o 58 -
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Give reasons for the difference in the Balance as per Bank Statement

and the Balance as per Bank Account as per Cash Book for the same

period. . '

The Cash Book of M/s X Y Z & Co. shows Rs. 8,364.00 as the Balance

at Bank as on 31.12.08. On scrutiny of Bank Pass Book, the following

discrepancies were found. Prepare Bank Reconciliation Statement. -

i) 15.12.2008 the payment side of Cash Book was undercast by
Rs. 100

ii) A cheque for Rs. 131 issued on 25.12.08 was not taken in the
Bank Column.

iii) Depositof Rs. 150 in the Bank, was not accounted in Cash Book.

iv) On 18.12.2008, the 'Debit Balance' of previous day of Rs. 1,526
was brought forward as 'Credit Balance' in the Cash Book.
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Write short notes on :-
i)  Section 27A of Insurance Act 1938
" ii) BudgetImplementation Advantages
iit) Valuation Surplus

(mmm)
. %) RS R ﬁﬂﬁmmmqsﬂtmqawmﬁm

@) fcifia o = W R el faaa
T 37 ST § 3R R
=T 3R wE S gkl § si SR

Name any four methods of Depreciation and explain thembrief. = 3each-

Write short note on Deferred Revenue Expenditure. ~
Distinguish between Provision and Reserve.
) Difference between Individual and Group Insurance Policies.
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Write Journal Entries for following transactions.
i) Maturity Claims of Rs. 260 lakhs were written back.

AL 26,

"ii) Reinsurance Premium of Rs. 375 Lakhs is ceded to Lloyeds Insurance.
iii) Motor Car Insugance of Rs. 30,000 is paid for' Annual Pohcy
commencing on 1.1.2009. Pass necessary prepaid adjustment entry as

at 31.03.2009.

iv) Pass adjustment entry for wrong debit of furniture repairs of

Rs.1,75,000 to Furniture and Fixtures Account,

v) Bank has debited Rs. 1,685,000 as overdraft interest directly ons

28.03.2009.

vi) Penal Interest of Rs. 6,000 was pmd to policy holder by deducting -

. Rs. 600 towards Income Tax.
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. Explam in short :-

a) Fundamental Accounting Assumpnons
~'b) Canons of Taxation.

¢) - Office Premium. .

d) - ,Contingent Liability.
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a) ' Define Audit.
b) Whatis the difference between Auditing and Accountmg"
<) Describe the process of detection of fraud.
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- 8. Write formulae for followmg Ratios with brief explanatlon of its 2each
lsngmﬁcance
‘i) EPS Ratio
ii) Debt Service Coverage Ratio
iii) PE Ratio
iv) Quick Ratio
v) Conservation Ratio
vi) R.O.I Ratio
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9. i) Whatis Section 145 of Income Tax Act 19617 -
" ii) What is Renewal Expense Ratio?
iii) Give eight examples of Income exempt from tax under Sect. 10 of
Income Tax Act 1961
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). From the following Trial Balance of M/s Shah Enterprises as at 31.03.2009 =
- prepare Trading and Profit and loss Account for the year ending and Balance
. Sheet as at 31.03.2009 ' ' : ‘

. Plant & Machinery 40,000 | Return Ouiwords
Purchases 92,000 | Sales
Land & Building 60,000 | Capital




