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SECTION — A

Answer any four, 6 marks each : @ | (4x6=24)
L. What is Revalution Account ? Why 1s it prepar time ofiadmission of a

partner ?

2 a\.r;-.m and Hajan are partmers sharing p;z & losses in the ratio qt3:3

They admit Maglan and give him €. Arjun and Sajan agree to share the

remaining profily between nh m the ratio of 2 : 1. Calcullite the profit
saenifice rauo Q
3. Define profit sacrifics r.&@Dnd profit gain ratio. What is the ngéd for calculating

these rauos ?

1. What 1s meant by piece meal dist fibution of cash onh® dissolution of a parinership
firm ! -

Y. 1Souza and Aravind are parters with capitals of Rs. 3,00.000 and Rs. 5.00.000.
They share profits and losses in the ratio of 3 -5. They agree to admit Amir into
partnership and give him /" share which he acquire /5, from D'Souza and g
from Aravind. Amir to bring Rs. 4,00,000 for capital and Rs. 1,00.000 for
goodwill. The goodwill amount is withdrawn by the old parmers.

Puss Journal entries w record the above transactions.

gl 8§ 5
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6. The Balance Sheet of A B and € was as follows
Balance sheet 1-1-2008

Liabilitics Rs. Assels Rs.

Creditors 38,000 Cash at Bank 20,000

Capitals Bills Receivatle 60.000

A 600,000 Stock 1.20.000
B 6.00.000 Debtors TG

B 650,000 Less RBD 2,000 68.000

Furniture 1,20,0040

Plant 5.00.000

®uﬁ'a;_n gs 10.00,000

18,88,000 0 18,88.000

The jpartners share profits and 1‘05.‘: wig'the ratio of 5:3 : 2

A retired on the above dare; “following adjustments have been agreed upo
1) The stock and Eurn}b\‘;hcpwciméd by 5%

2) The RBD be b

3) The'buildin® b&gppreciated by 10%
4) Thata p._l'.iw_aﬂﬂ for outstanding repair bill be wade at k.. 5,200,

Prepare Revalyation a/c on the retirement of A.

p 0 3% on debtors

SECTION - B
Answer any four, 12 marks each . (dxi2=
7. Write a note on (a) order of payment on dissolution (b) Joint and several policies. -
v (e
8. Akash. Vinay and Arun carcied on business in partnership sharing profits in thé‘
ratio of J:T‘; and I,l-, respectively.

The balance sheet on 31-12-2008 showed their capitals to ke
Akash Rs. 1.530.000. Vinay Rs. 1,80.000 and Arun Rs. [.00).000.

By Bt il
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On 31" March 2009 Akash died and you are required to prepare an account 1o be
presented to his executors having regard to the following facts :

1) Allow interest on capital at 9% p.a.

2) The firm has insured partners lives severally, Akash for Rs. 20,000. Vinay
Rs. 15,000 and Arun Rs. 12,000,

‘;* The premiums have been charged to profit and loss a/c and surrender value
on 31-3-2009 amounted in each case to one half of the sum assured.

3) Akash’s drawings to the date of death amounted to Rs. 28,000.

4) Akash's share of profit till the date of death is to be calculated on the basis of
average profits of the last three years:

5) Goodwill is to be calculated on the basis of two yedrs's purchase of the average
profits of the last three years. The profits for the Nﬁrﬂe years were :

2006 Rs. 30.000

2007 Rs. 40,000 @\

2008 Rs. 48,000

9. Explain briefly various method of% nt af goodwill.on the admission of a
partner. \

10). The Balance Sheet of L &, ,QM 12-2008 was as follows

Liabilities Assets Rs.
'S Creditors (7 4,000  Cash at Bank 14,000
Reserve Fund 20,000  Debtors 35,000
L's capital 50,000 _ Furniture 20,000
) M’s Caputal 30,000  Stock 20,000
Goodwill 15,000
1,04,000 1,04,000
1rd

‘0" is admitted on 1-1-2009 for 3
of assets are made.
Goodwill Rs. 10,000, stock Rs. 18,000 and Furniture Rs. 18,000.

A provision of 5% is to be created on debtors,

share of profit. The following revaluation

Prepare the partners capital A/c and the reconstituted Balance Sheet.
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i 1. Ravi and Ganesh are in parinership with 2 : 2 as their profit sharing ratio, The
Balance sheet as on 31-12-2008 was as under :

Liabilities Rs.  Assets Rs.
S. creditors 65,000 Plant and Machinery 2.60.000
Bills pa}"db_ae' 22,000 Stock 1.30.000
Profit and loss Alc 43,000 Investments 52,000
Ravi's capital 2,00,000 Sundry debtors ' 38,00{1
Ganesh’s capital 4 3,19,000 Buildin-; 1,69.000

| 6,49,000 & N 5,49,000
Raga Lid. was formed to take over th&ytness. The company took over all

the assets and labilitics except th (Siments at their Book values and the
purchase €onsideration o
Rs. 2.{}(}.0{1@ 1% debenturet
of Rs. 100 each in Kaga

30.000 was satisfied by the issue of
aga Lid. and the balance in fully paid shares
I'he investments were raken over by Ganesh at

book value. The str.u 1 Faga Lid. have been takem over by the partners
caually and the fgal #etdement being made in the fgfm of debentures:

Pass the journal entricvg clase the books of the firm.
|2 X. Y and Z sharing profits m the ratio of 2:2:1, took out a joiat life policy for
Rs. 75,000 on 15th April 2003 by paying an annual premium of Rs. 3.000. The
accounts were closed on 31% Dec. every year. Following were the Surrender

values of the policy 2003 Nit, 2004 Rs. 500, 2005 Rs. 1200, 2006 Rs. 2.300.
L
2007 Rs. 3,500. '

X died on 2" March 2007 and the claim was received on 15" March 2007.

Show joint life policy u/c and Joint life policy Reserve Afc.

L
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SECTION - C

Answer any two, 24 marks each: (2x24=48)

13. The Balance Sheet of Nidhi and Nikitha was as under on 1% Jan. 2007 :

'.; . Liabilities Rs. Assets Rs.

S. creditors 30,000 Cash at Bank 20,000

Reserve 60,000 Bills receivable 20,000
¢ Capital : Stock 1,20,000 |
Nidhi 3,60,000 Debtors 70,000 .

Nikitha 4.00,000 @& 1,20,000

' %u 5.00,000

QJ 8,350,000

The partners shared profits andKl e rauu of 3:2. They admitted Lekha as a
partner and was gwen 1" sha% e following terms : |

1) She should bring () as her capital.
2) Gooawill of the valued at Rs. 60,000." -

3) Steck and furnituresto be depreciated by 10%

o

4) A provision of 10% on debters be created.
5) An amount of Rs. 2,500 included in creditors is not likely to be claimed.
6) A provision of Rs. 2,000 be created against reserve for doubtful bills.

7) The capitals of Nidhi and Nikitha be adjusted according to new profit sharing
ratio based on the capital of new partner.

8) Excess or shortage of capital arising out of adjustment are to be transferred to
the newly opened current accounts.

Prepare Revaluation Afc, Goodwill Alc partner’s capital A/cs and Balance
sheet of the newly constituted firm.
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14 A, Band T were in parmership sharing profits and lesses in the 1atio of 3:2:1. On
3132007, their Balance Shest wood as follows

Liabilities Re.  Assets Rs.
Creditors 1.50.500  Fremises 3.50.000
Bank overdrafi 88,000 - Plant 5.50.000
Capitals: Stock 86.400
A 2.60.000 Debtors - 1,00.000
B 73.00.000
C 1.20.000

‘ 5[).50:_&6

N

10,86.400

Al the PEriness e effect trom 3]—3-EUU?

\ O 56,400 /
! :1&1:3:111&1 the partnership witly

The assets were realis™as under :

Proimises i . 70,
Plant Rs. 3.50.000
Debtors Rs. 90.800

Stock was realised ul book value less 5% realisation expenses smounted to
Rs. 25.000.

v
The Bank overdrait is discharged and the creditors are paid in full and a liability for \!

discounted bill dishonoured o th= extent of Rs, 12,500 was abso >aid.
Write up B
by Realisanon 4n

21 Capital Adcs and

Y Bank Alc
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15. Amar and Bhuvan were carrying on business in parinership sharing profits and
losses equally. It was agreed that Amar should retire from the firm on 31-3-2008
and that Chandan should join Bhuvan from 1-4-2008 and should be entitled 1o

rrl
3 profits, The balance sheet of Amar and Bhuvan was as follows :

Liabilities Rs. Assets Rs.
Creditors 29.500 Cash at Bank 33.000
Capitals Debtors 48.000
Amar 1,02,000 Stock 33,000
Bhuvan 84.500 Fumﬂqrﬂ 12,000
Buildin 60.000

Goodwh 30,000

2,16,000 2,16,000

On 31-3-2007 Goodwill was valued & Rs.60.000. Buildings at Rs. 1.00,000
%t enough money should be introduced

and stock at Rs. 30,000. It was a

to enable Amar to be paid GUI%E Rs. 30,000 Cash by way of working
capital. Bhuyan and Chanda Mo provide such sums as weuld make their
capitals propartionate to the res of profits.

Prepare revaluation ners’ capital A/cs and the Balance Sheet of Bhuvan
and Chandan.

16. A business known as Karnataka enterprises was sold to Himalaya Co., Ltd. when
their Balance Sheet appeared as“under, Profit sharinig ratio was 3:2.

Liabilities Rs.  Assets Rs.
Capital Cash in hand 18.000
Karthik 3.00,000 Closing Stock 1.48.000
Naveen 2,00,000 Plant & Machinery 3.40,000
Creditors 2,00,000 Investments 82.000
Bank overdraft 20,000 Sundry debtors 1.60,000

Reserve Fund 28,000 |
7,48,000 7,48,000
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The business was sold on the {ollowing conditions :

1) The company was to take over the whole concern exeept cash and invastments
at 10% less than the book value.

2) The creditors were taken over at book value.
3) Naveen agreed to pay bank overdraft with an interest of’ Rs. 601,
4) The Himalaya Co.. Ltd. agreed 10 pay Rs. 20.000 1owards goodwil:

3) The purchase price was paid hallaneash gnd 1]1» rematning hall w fully paid
Rs. 10 shares of the eqmpam -

The firm sold its@wn investments and the shares g3 Mless. .

The Teallk:llltm expenses amwounted 1o Rs, 6

Prepare realisation A/c, Partners' capital Q} Bank Afc. |

B S SR

Visit www.shaalaa.com for more question papers.




