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LICENTIATE EXAMINATION
PRINCIPLES OF INSURANCE
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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each.
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I.  Write shont notes on : 4 each

a) Peril & Hazard,

b) Self Insurance,

¢)  Principle of Indemnity,
d) Insurable Interest .
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2 LC-01

State whether following statements are True or False giving reasons for 2 each
yOur answers:

a)  An Absolute Assignment does not cancel nomination.

by Group Insurance implies one contract covering many lives.

c)  Premium is a consideration for insurance contract.

d} If premium is not paid within Days of Grace, policy lapses.

¢) Insurable interest is one of the basic requirements for Insurance.

fi  Premium is charged as per age - Higher the age, higher the premium.
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Fill in the blanks | for each blank
i} Basic information necessary for selection of risk can be obtained
from : P .
i1 Some of the commaon situations which may give rise to Moral Hazard
are - ;
1) Assignment is the transfer of _and
ivh Two types of Assignment are _ and

v} Life Insurance Business was nationalised with effect from
vi) The Insurance Institute of India provides courses and conducts
examinations leading 1o _ and ___ diplomas.
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1) Give one word answer for the following ;
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| each

i} Aperson appointed Lo receive the maoney in case of death of Life

Assured,

i) Amount payable on completion of term of policy,

iii) Remuneration to Agent/Broker.

tv)  Purpose of valuation is to ascertain,

v}  Primary Underwriter

vi) Annuity which starts after certain period of time.
b} Define :

i} Policy Document

1i) Monality Table

iti} Whole Life Assurance
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Distinguish between :

a) Dynamic and Static Risk
B)  Fundamental and Particular Risk,
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What are the aims and Objectives of Insurance Regulations?
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"Service is Key Factor in Insurance Industry®. Dhiscuss,
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Distinguish between

a1 Insurance Contract and Wagering Contracl .
by Term Assurance and Endowment Assurance
¢)  Assignment and Nomination.
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Wiat are the essentials of a valid Insurance Contract ?
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State the classifications of General Insurance Business.
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------ THE END ------
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