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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
' compulsory. All other questions carry 12 marks each.
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Write short notes on :-

a)  Essentials of a Valid Contract
b)  Duplicate Policy

¢) Claim concession

d) Ordinary Revival Scheme.
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Distinguish between :-

a) Immediate Annuity and Deferred Annuity.

b)  Simple Reversionary Bonus and Compound Reversionary Bonus.
¢) Forfeiture and Non-forfeiture Regulation.
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State whether the following statements are true or false:-

a) Nomination once made in a policy cannot be changed.

b) Policy document sets forth the rights, duties and obhgatlons of the insurer
and the policy holder.

¢) A wifehasinsurable interest in the life of her husband.

d) Onagiven date, the loan amount available under a policy is always greater
than the surrender value of the policy.

¢) Injointlife plan, each life will be underwritten seperately.

f)  Horoscope is a standard age proof.

g Inpolicies on the lives of children, there is no insurance cover during the
deferment period.

h) PLIemploys the retired employees of the Post and Telegraph departments
as field officers. ‘
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All contracts are subject to the principle of caveat emptor.
In India, the Life Insurance Corporation of India is the national reinsurer.
Even for the policies issued by LIC's Overseas Offices and held in its
Foreign Register, premiums can be paid in Indian rupees.
Ombudsmen are appointed by the Governing Body of the Insurance
Council.
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Fill in the blanks:- 1 for each blank
a) commission payable to an agent is a percentage of the eligible
first year commission.
b) A term assurance plan with an unspecified period is called a ,
policy. '
¢) Forinsurance on the lives of children, who are not majors, the proposal
will have to be made by a ora .
d) The proposal may be accepted at ordinary rate or on
by the underwriter.
: schemes are related to gratuity payments.
A grace period of will be allowed for payment of monthly
premiums. '
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g is the system, by which, the cigarate company, ITC, had
taken lead in covering some villages in rural areas in the interest of
agricultural economy.

h) Insurer allows additional benefits to the main policy by way of
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Match the following :-
Part‘A’ Part ‘B’
a) Permanent disability Only survival benefit
b) Pureendowment i)  With profit policy
¢) Group Insurance i) Valuation
d) Presumptionofdeath Waives of future premiums.
e) Participating policy Master policy
f) Actary i) Evidance act.
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Answer in one word : 2 each
a) A condition of the policy whereby the title will automatically pass on to
the insured child on his attaining the age of majority.
b) Caveat Emptor means.
¢)  Aclauseor condition that is added on to a basic Policy providing additional
benefit at the choice of the proposer.
d) The opening paragraph of a policy.
€) Re-insurance for the amount in excess of the retention limit and which
continues throughout the policy.
) Ademand onthe insurer to fulfill its promise as per the terms and conditions
of the policy on happening of a specified event.
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Name the categories of death claim and state the requirements and methods of 12
settlement.
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a) Whatdo you mean by Group Gratuiiy Scheme ?
b) Whatare the ways of meeting Group Gratuity Liability ?
¢)  Whatare the advantages of having a Group Gratuity Scheme with Insurer?
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a)  Why are agents necessary for selling Life Insurance ?
b)  State the conditions for appointment of an agent.
¢) How cananagency be terminated ?
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10. a) Calculate the instalment premium on the basis of following data:- 8

Plan and Term 14-20

Sum Assured Rs. 2,50,000

D.O.B - 14.08.1976

D.O.C. 28.03.2009

Mode of Payment Half yearly

DAB allowed Re.1.00 per thousand

Age |Tabular Premium Sum S.A. Mode of
per thousand Assured Rebate Payment
S.A. .

31 51.75 Upto Nil Monthly| 5% more to
Rs. 25,000 T. Premium

5195 . | Between Np 0.50 Qly. Nil

Rs. 25,000 per
and thousand

Rs. 50,000

Between Re.1.00 A 1.50%
Rs. 50,000 per of
and thousand T. Premium
Rs. 1Lac.

Rs.1Lac. | Rs.2.00 Yly. 3% of
and above |per thousand T. Premium

Calculate paid-up value on the basis of the following data:-
D.O.C. 3 28.05.1998
S.A. : Rs.1,50,000
Plan-term : 14-20
Qly.
28.02.2005




