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LICENTIATE EXAMINATION
INSURANCE BUSINESS ENVIRONMENT
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Answer EIGHT questions only. Question ONE carries 16 marks but

this is not compulsory. All other questions carry 12 marks each.
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1. State whether the following statements are true or false. Give
reasons. 2 each
a) The ombudsman is not a judicial authority.

b) Bank rate is the rate at which the RBI lends to the public.

¢) A common seal of the company is used.

d) The Multi-Modal Transport operator's liability is limited

to the total loss of goods. .

¢) The GIC's role has become that of a national reinsurer.

f) If an employee is found to be guilty of publication of
~ obscene information, hacking, destroying or altering data,

~ the employer may also be liable for punishment.

2) Debenture holders are creditors of the company.

h) Digital signatures are permitted and recognised by the law.
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2. Match the words in Column 'A* below with the words in :
Column 'B’. 1 each
Column A Column B
Brokers Records
Universal Life Policies Income
DTI Geneva
Microfilming Government Bonds
Gilt Edged No track record
Credit Certification Monetary policies
Venture Capital Funds . CRISIL
Reserve Bank IFAs
Nano Biotechnology Flexible
Solvency margins Regulating the U.K. Insurance
Market
Per Capita IRDA
WTO Detecting diseases even before

they show any symptoms
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3. a) Expand the following:- | each

SEBI, GDP, IRDA,

POTA, WAN, NCAER.

b) . Indicate which of the two alternatives is the correct one to
complete the following statements. | each

i) Every insurer is required to obtain a certificate of

.Registration from the -------- . (Controller of
Insurance, IRDA) -

ii) The issues relating to Corporate Governance are
essentially ---- issues. (Non ethical, ethical)

iii) Technology Parks or Cibercities are places
earmarked for -——-- related businesses. (Non-IT, IT)

iv) Hull policies contain a clause prohibiting --—-----,
unless prior consent of underwriters is obtained.
(nomination, assignment)

v) Co-operative organisation i§ -------- oriented.
{Profit, Service) ;

vi) A SWEAT share cannot be traded in for -—-- years
after issue. (3, 5)
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Write Short Notes on any three of the following;:- " 4each
a) Standards

b) Classification of files.

c) GDP

d) Proprietory concern or sole trader.
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Distinguish between ;- 4 each
a) Fiscal policies and Monetary policies.

b) Preference shares and equity shares.

¢) CRR a_nd SLR
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a) Whatis the importance of building Roads? , Geach

b) Enumerate supplementary (non- Banking) services that the
Banks offer.
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Mention the four basic rights of consumer as per Consumer
Protection Act 19867

Does COPA apply to the Insurance Business? If so, how?
State briefly the provisions in the Insurance Act about
formation of Insurance Councils.

AT
--=- The End —--
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Detine the term "Company" and mention a salient features 8
of a Company.
What is meant by contingent business interruption 4
insurance?
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Explain briefly the concept of Globalisation. 8
What do you understand by the term "Hire Purchase 4
Financing" ? '
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Bring out the main features of Partnership ? 8
Why were PSUs created by the Government? 4
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