Solution Sample Paper –III
Ans 1.)

Capital Receipts 


Revenue Receipts



1) Special donations


1)  Sale of old Newspaper



2)  Sale Proceeds of


2)  Subscription




fixed Assets

Ans 2.)
Excess of Income over expenditure is indicated as surplus on Debit side of Income and expenditure A/C.

Ans 3.)
a.) When under fixed capital Accounts, drawings and Inter drawings are more than the capital and profits.


b.) When a new partner unable to bring his share of goodwill premium in cash then current A/C debited by the same.

Ans 4.)
 



 Month

Product

April

6000

12

72000

July

6000

9

54000

October
6000

6

36000

January
6000

3

18000







180000

180000 x 1 x 10
P x T x R 
= Rs. 1500
      12 x 100

    100

Alternative = Time 7½  months   7.5/12 years

24000 x 7.5 x 10                = Rs 1500

      12 x 100

Ans 5.)



Normal Profit    
=  60000 x 10/100  = Rs. 6000



Average Profit

= Rs. 20000



Super Profit 

= 20,000 – 6000  = Rs. 14000




Goodwill
= 3 x 14000






= 42000

Ans. 6.)
Asset A/c per   99000



To vender 
99000



Vendor 
99000




To 11% Debenture 

99000

(Being 990 debentures of Rs. 100 each issued as purchase consideration)

Ans 7.)



Adjustment Task

	
	Mohan
	
	Vijay
	
	Anil
	Firm

	Capital 30000
	Dr
	Cr
	Capital 25000
	Dr
	Cr
	20000
	Dr


	Cr
	Dr
	Cr

	(+) Drawings 500
	
	
	4000
	
	
	3000
	
	
	
	

	(-) Profit 8000
	
	
	8000
	
	
	8000
	
	
	
	

	            27000
	
	
	21000
	
	
	15000
	
	
	
	

	IOC
	
	2700
	
	
	2100
	
	
	1500
	6300
	

	IOD
	250
	
	
	200
	
	
	150
	
	
	600

	Profits wrongly Cr
	8000
	
	
	8000
	
	
	8000
	
	
	24000

	Adjustment of Profit Cr
	
	6100
	
	
	6100
	
	
	6100
	6300
	24600

24600-6300

	
	8250
	8800
	
	8200
	8200
	
	8150
	7600
	
	

	
	550 Cr
	
	
	
	
	550 Dr
	
	


Enter Anil Dr 550 to Mohan 550

Ans 8.)



Adjustment of goodwill 



Adjustment of Revolution & Assets / Liabilities



Adjustment of Accumulated Profit



Adjustment of Profit Sharing ratio



Adjustment of Capital

Ans 9.)



Total Capital Value of firm on the basis of new partners contribution



200000  x 5/1

= 1000000  --------------------------   (A)



Actual capital of the firm 




( Ram + Kabir )  Capital after adjustment of 





of Revaluation + Prabhus capital 




(( 300000 + 150000 ) – 7000) + 200000       = 643000-----------(B)



Hideen goodwill  =  A – B  

= 1000000  - 643000  

=   Rs. 357000


Prabhu’s Share 
= 1/5   x 357000    





= Rs. 71400.

Ans 10.)



A  gain 1/4  -  1/6      =   1/12



B  gain 3/4  -  2/6      =   5/12




Gaining ration   = 1 : 5


Amount agreed to be paid in full settlement   150000


Less is capital after all



120000



adjustment




Goodwill 


30000

Journal Entry



A’s capital a/c for 2500



B’s capital a/c for 12500




To is capital a/c 
15000

Ans. 11.)

	Revolution a/c

	Stock
	2000
	Building
	10000

	Plant & Machin 

Provn for D/D
	3500
	Investment
	  1400

	Profit on Rev.
	
	
	

	       Anurag   3610
	
	
	

	       Bhavna   1805
	5415
	
	

	
	11400
	
	11400


	CAPITAL A/C

	Dr
	Cr

	
	Anurag
	Bhavna
	Monica
	
	Anurag
	Bhavna
	Monica

	To cash
	4000
	2000
	
	By balance b/c
	30000
	20000
	

	Cld .
	33610
	21805
	15000
	By Cash
	
	
	15000

	
	
	
	
	By Premium good..
	4000
	2000
	

	
	37610
	23805
	15000
	By Profit on rev.
	3610
	1805
	-

	
	
	
	
	
	37610
	23805
	15000


	Balance Sheet as on……..

	Liabilities
	Assets

	Creditors
	65900
	Cash
	16200

	Anurag   33610
	
	Sundry Debtors 9700
	9215

	Bhavna   21805
	
	  (  -  ) Prev. (485)
	

	Monika  15000
	
	Stock
	18000

	
	
	Plant & Machinery
	31500

	
	
	Building
	60000

	
	
	Investment
	  1400

	
	136315
	
	136315


Ans 12

	Cash 
A/C                  
Dr

    To share Application A/C

(Application Money received)
	2500
	25000

	Share Application a/c                 Dr

                 To Share Capital  

(Application money for per Share Capital)
	25000
	25000

	Share Allotment a/c                 Dr

                  To Share capital a/c

(Amount due on allotment)
	25000
	25000

	Cash A/c                                   Dr

              To Share Allotment

(Money on Allotment received except A’s 200 Share)
	24500
	24500

	Share First Call a/c                 Dr

            To Share Capital       
	30000
	30000

	Cash A/c                                    Dr

                To Share First Call
	29400
	29400

	Share Capital A/c                         Dr

           To share allotment a/c 

            To Share First call a/c 

            To share forfeiture a/c

           (200 share forfeited)
	1600
	500

600

500

	Share Financial A/c                      Dr

         To Share Capital  
	19600
	19600

	Cash A/c                                        Dr

          To share Final Call
	18600
	18600

	Share Capital A/c                          Dr

          To Share Final Call A/c

          To share forfeited a/c 

    ( 500 Share forfeited)
	5000
	1000

4000


Ans 13.)


(i) (a)


	Share Capital A/c                      Dr

           To Share Allotment A/c

           To Share First Call A/c

           To Share Final Call A/c

           To Share forfeiture A/c

        ( forfeiture of 600 Shares )
	6000
	1800

1200

1200

1800



(b)

	Balance A/c                      Dr

Share forfeiture A/c          Dr

           To Share Capital 

        ( Re-issue of 400 Share @ Rs 9)
	3600

400
	4000



(c)

	Share forfeiture A/c          Dr

           To Capital Reserve a/c

        ( Profit on 600 shares  = 1800

so,   on 400                        1800/600 * 400   = 1200) 

    (-)  Less on reissue 400x 1           400/800

(Profit transferred to Capital Reserve)
	800
	800


(ii) (a)

	Share Capital  A/c                      Dr

           To Call in Arrears 

            To Share forfeiture a/c

        (forfeiture of 800 shares)
	8000
	5600

2400


(b)

	Bank A/c                      Dr

           To Share Capital 

            To Securities Transm…a/c

        ( 500 Shares reissued at 11 each)
	5500


	5000

  500


(c)

	Share Forfeiture A/c                      Dr

           To Capital Reserve

        ( Profit on reissue fr td Capital Reserve)
	1500


	 1500


Ans 14.)    (i)

	(a)  Bank A/c                             DR

                   To Debenture Application & Allotment
	95
	95

	(b)  Debenture Application & Allotment Ac       Dr

       Discount on Debenture A/C                          Dr

                  To Debentium
	95

5
	100



     (ii)


	(a)  Bank A/c                             DR

                   To Debenture Application & Allotment
	95
	95

	(b)  Debenture Application &  A/c                         Dr

       Loss on issue of Debenture A/c                        Dr

                  To Debentium A/c

                  To Premium on Deduction of Deb A/c
	95

15
	100

10



     (iii)

	(a)  Bank A/c                             DR

                   To Debenture Application & Allotment
	100
	5

100

	(b)  Debenture Application &  A/c                         Dr

       Loss on issue of Debenture A/c                        Dr

             To Debentium A/c

             To Premium on Deduction of Debenture A/c
	100

10
	100

10



    (iv)

	(a)  Bank A/c                             Dr

                   To Debenture Application & Allotment
	106
	106

	(b)  Debenture Application &  Allotment A/c         Dr

       To Debenture A/c

             To Securities Premium  A/c
	106


	100

6


Ans 16







Revalvation A/c

	Investment        300

Stock                 600

Profit on Rev.    17100

Mahesh-5700

Buldev-5700

Devid-5700
	 Freehold perplug 18000

	Davinders control A/c

	Goodwill A/c-6300

Execution loan-25650

                          31950
	Balance b/d        20000

Profit on rev        5700

Premium Goodwill      3500

P&L A/c                      1750

General                         2000

                                     31950




Working :-




Average profit 5 yrs = 52500/5




Goodwill = 10500

Davinder’s Share=3500

3 yrs Average profit= 27000/3

Davinders 9000x 3/12=2250 x 1/3




= 750

Ans 17

	(i)                Bank A/c

       To equity share application A/c

       (Being the application money received on 60000)
	Dr
	Cr

	(ii)  Equity share application A/c

        To equity share application A/c

        To Bank A/c

        To equity share allotment A/c

  
	120000
	80000

24000

16000

	(iii)  Equity share allotment A/c

        To equity share Capital A/c

        To securities Premium A/c


	200000
	120000

80000

	(iv) BANK A/c

            To Equity share allotment A/c


	176640
	176640

	(v) Equity share first call A/c

              To equity share capital A/c


	80000
	80000

	(vi) BANK A/c

         To Equity share first call A/c


	72800


	72800

	(vii) Equity share second And Final A/c

    To equity share capital A/c


	120000
	120000

	(viii)    BANK A/c

         To Equity share Second and final call A/c


	109200
	109200

	(ix)   Equity share Capital A/c                     Dr

        Securities Premium A/c     Dr

    To equity share Allotment A/c

    To equity share first Call A/c

To equity share second and final call A/c

To forfeited shares A/c
	36000

3200
	7360

7200

10800

13840

	(x)   Bank A/c    Dr

Share forfeited A/c       dr

  To share capital A/c
	28800

7200
	36000

	(xi)  Share forfeited A/c       dr

       To capital Reserve
	6640
	6640


Ans 21     Comparative Balance Sheet
	Particulars
	2007


	2008
	Absolute
	Propotionate

	Liabities
	Rs
	Rs
	(char)
	(char %)

	Equity share capital
	750000
	90000
	150000
	20%

	General Reserve
	150000
	225000
	75000
	50%

	Debentures
	270000
	180000
	90000
	33.3%

	Unsecured loans
	180000
	120000
	60000
	33.3%

	Current liabilities
	375000
	420000
	45000
	12%

	Profit/loss A/c
	180000
	135000
	45000
	25%

	Fixed Assets
	1245000
	1155000
	90000
	7.23%

	Current Assets
	615000
	795000
	180000
	29.27%

	Preliminary Expense
	45000
	3000
	15000
	33.33%


Ans 23

Cash flow statement

(for the year ending 31.03.07)

	Particulars
	Amt
	Amt

	1.) Cash flow from operating activities

Net profit for the year

Add:  Decrease in debtors

          Increase in creditors

Cash generated from operating activities

2.) Cash flow from Investing Activity

         Sale of fixed Assets

3.) Cash flow from financing activity

         Redemption of debentures

         Net cash generated from above activities

Add: Cash & cash equivalent at the beginning

         Cash & cash equivalent at the end


	20000

5000

7000
	32000

20000

50000

2000

10000

12000


