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SUBORDINATE ACCOUNTS SERVICE EXAMINATION
PART 1I(a) — ACCOUNTS AND AUDIT OF LOCAL BODIES
(THEORITICAL)
(Without Books)
Time — Three hours
(Maximum Marks : 100)
[N.B.— (1) Answer all questions.
(2) Candidates are allowed the option to answer the paper
either in English or in Tamil or even to answer the paper
partly in English and partly in Tamil.

(3) Marks will be deducted for bad handwriting.}
. Marks

I. What is Accrual Based Accounting System? How it is more advantageous than 10
the existing system? Write audit comments on any five schedules to be appended
~with the Final Accounts of an Urban Local Body.

II. Write your observations on the audit of the following institutions:— 10
(a). Regulated Market of a Market Committee.
(5) Branch Library of a Local Library Authority.
(c) Constituent College of a University.
(d) Viliage Panchayat of a Panchayat Union.
(e) Maternity Home of a Municipality.

NI. How will you conduct the audit of Property Tax of a Municipal Corporation? 10
What are your remarks on the audit of related registers to this Tax?

IV. The Commissioner of Town Panchayats, Chennai has in his Letter No. 10
17133/E3/07 dated 23-10-2007, issued circular instructions to the Executive
Officers of Town Panchayats. Enumerate atleast ten lmportant points to be
kept in mind by an Auditor from it.

V. Explain the following from an outlook of an AuditorT:— 10
ér fa) Bank Receipt Voucher - : '
(b)) Fixed Assets Jounal Voucher
(c) General Joyrnal Voucher
(d) Expenditure Journal Voucher
(e} Interfund Transfer Statement.

E

V1. The Government in GO.Ms.No. 92, Municipal Administration and Water 10
Supply Department, dated 3-7-2007 have issued revised guidelines in leasingout
of Municipal properties. Discuss.
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VII. What are the salient points you will look into during the audit of the following
Schemes?
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(a}
®)
(c)
(d)
(e)

Namakku Naamee Thittam

Solid Waste Management Scheme
Underground Drainage Scheme

National Rural Employment Guarantee Scheme
Samathuvapuram Scheme

What are your Audit Speculations on the following records? -

(a)
)
{c)
(d)
(e

(a)
®)
(c)
(@)
(e)

Budget Estimate of a Municipal Corporation
Annual Report of a Municipality
Bank Reconciliation Statement of General Fund of a Panchayat Union

Town Panchayat Vouchers at Audit Office-
Investment Account of a University

-Distinguish the following terms from Auditor’s point of view:—-

Block Grant and Plan Grant by U.GC. to a University
Letter of Credit and Credit Advice from a Bank
On-line collection and off-line collection

Special Letter and Special Report
Compuisory Retirement and Voluntary Retirement

Comment on the following Statements:—

{a)

(%)

fc)

(d}

(e)

The Commissioner of 2 Municipality iraposed on a Municipal servant a
punishment of stoppage of increment for one year without cumulative effect
on 7-8-2007 though the individual was to retire on 31-8-2007 on
superanniation.

The Commissioner of a Panchayat Union executed & work from the General
Fund without Tenders,

The Registrar of a University sanctioned Medical Allowance of Rs. 300
per month to the University employees.

The Commissioner of 8 Municipal Corporation permitted a Sanitary Worker
to rejoin duty eventhough the individual had absented himself from duty for
more than a year,

The Executive Officer of a Town Panchayat deducted Sales Tax at 2% from
a work bill relating to erection of a Borewell, :
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