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Instructions :

ENGLISH VERSION

(1) As per the Instruction No. 1 of Page No. 1.

(2) Figures to the right indicate full marks of the

question.

1  Answer in brief the following question : 14

(1) What is meant by velocity of circulation of money ?
What are the main factors affecting it ?

@11) What is the difference between semi-inflation and full
inflation?

(1) How will you explain the inverse relationship between
marginal propensity to save and the value of multiplier?

@iv) What is the difference between the term "T" in Fisher's
equation of exchange and the term "R" in Prof. Pigou's
Cambridge equation?

(v) What is meant by effective demand according to
Prof. Keynes?

(vi) What is the difference between balance of trade
and balance of payments?

(vii) What is shifting of tax? Explain forward shifting of
tax and backward shifting of tax.

2 (a) Explain the Pigou's cash balance equation in detail. 7

(b) Indicate the effects of inflation on saving and 7
investment as well as on pattern of income
distribution.

OR
2 (a) State the limitations of Fisher's Quantity theory 7
of money.

(b) What is bank rate policy? Indicate the limitations 7
of bank rate policy as a method of credit control.
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3  What is meant by marginal efficiency of capital ? 14
Discuss the relations between marginal efficiency of
capital, rate of interest and investment.

OR

3 (a) What is meant by marginal propensity to consume? 7
Explain the factors affecting marginal propensity to
consume.

(b) "Supply creates its own demand" - Explain. 7

4 (a) Describe the automatic adjustment in the Balance of 7
Payments through price changes and income changes.

(b) Explain the objectives of public expenditure. 7
OR
(a) "An internal debt i1s not a burden" - examine this 7
statement.
(b) State the limitations of purchasing power parity 7
theory.
5 Write short notes on any two : 14

(1) Stages of trade cycle
@11) Factors affecting the supply of money
@i1) Prof. Pigou's Wage-cut theory

(iv) The Phillips curve.
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