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(2) Figure to the right indicate full marks of the

question.

1  Answer in brief the following questions :

®

(i)
(iii)
iv)

)
(vi)
(vii)

2 (a)

(b)
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What is near money assets?

Explain the meaning of velocity of circulation of money.
What is meant by statutory cash-reserve ratio of a bank?
What 1s average propensity to save and marginal

propensity to save?
What is indirect money burden of public debt?
State the definition of trade cycle.

If the marginal propensity to consume is 3/4, calculate
the value of investment multiplier with the help of

formula.

Carry out comparative analysis of exchange

equation and cash balance equation.

Explain the motives of demand for money.
OR

14
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2 (a) Explain the qualitative methods of credit control of 7
a central bank.
(b) Examine the effects of inflation on different sections of 7

society.
3 (@) Explain the Keynesian theory of effective demand 7
with the help of diagram.
(b) What is bank rate? Examine the limitations of 7
bank rate policy as a method of credit control.
OR
3 (a) Explain the objective factors affecting marginal 7
propensity to consume.
(b) Explain the concept of marginal efficiency of 7

capital with the help of diagram and illustration.

4 State the causes that create disequilibrium in the 14
balance of payment. Discuss the measures to correct an
adverse balance of payment.

OR

4 (a) Explain the purchasing power parity theory. 7
(b) Discuss the effects of public expenditure on production 7

and distribution.

5 Write short notes : (any two) 14
@) Inflationary gap
@) Leakages of multiplier
@ii)) Prof Pigu’s wage-cut theory

@v) The factors affecting incidence of tax.
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