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LEGAL ASPECTS OF LIFE ASSURANCE
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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each.
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1. Write short notes on any four of. the following :- 4 each
a) Labour Laws ‘ ' ‘
b} Judicial precedents
¢} Key-man insurance
d) Succession Certificate )
e)  Powers of Supreme Court in India .
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Defme ) 'Consumer and (ii) 'Servnce as defined under Consumer l‘/z each

Protection Act, 1986

Which types of deficiencies general]y are covered under life insurance
policies ?

"The three tier redressal machmery provnded under consumer
protectlon Act, 1986 after recent amendments made under the Act
has made it more effective”, elucidate .
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What is Assignment ?

i) Can an Assignee get a better title than the Assignor ?

it) A life insurance policy matured for payment on 16.8.2007. The
Insurer delayed the payment by one week. On 17.8.2007, the
policy holder died.
Who is entitled for the payment ?
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Distinguish between Joint Tenancy and Tenancy in Common .

i) Can a group of people going for picnic ge! a group Insurance
Policy ?

ii) Differentiate between Group Insurance and lndmdual Insurance.
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"Taxation is also utilised for providing incentives for savings.' Explain 5
this statement with relevance to incentives provided under Income
Tax Act, 1961 (with latest amendments) for life insurance policies ?
i) ~ What is meant by insurable interest ? v 2
ii) Why is it essential .? : 1
iii) Explain the extent of msurable interest avallable infollowingcases: | each
a) Employer - Employee :
b) Partner on the life of co-partner
¢) Surety on the life of Co-Surety.
d)  Creditor on the life of debtor.
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What is meant by disability benefit under life insurance Contract ? 6
What are it's terms, conditions and exclusions ? '
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b) Explain with reasoh_s, whether double accident benefit claim would 2 each
be admissible under following cases ? ‘
) Mr. 'E' a daily commuter, one day while travelling on railway
footboard died due to falling on railway line.
ii)  Miss 'S’ committed suicide in the 2nd year of life insurance policy
" due to failure in love affair.
iii) Wing Commander Mr. 'T" while on deputation to South Africa
died in war operation .
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7. a) Distinguish between Representation and Warranty . 3
b) How far life insurance policies are indisputable in India ? Explain 6

with reference to revelant provisions made under Sec. 45 of the
Insurance Act 1938 ? . ,

¢} Mr. 'R'took life insurtance policy on 14.02.04 . He died on 12.01.05 3
due to AIDS . Death intimation was received by insurer on 05.07.05.
Insurer took repudiation decision on 12.03.07 . State with reasons on
the basis of decided court case whether Section 45 of Insurance Act,
1938 would be applicable ? :
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i) Define the concepts 'Agent and 'Principal' as provided under
the Indian Contract Act .

ii) Distinguish between General Agent and Servant . 3
Explain the maxim “qui facit per alium facit per se' with reference to 6
the role of an agent .
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What is period of limitation for suit on policy monies ? Explain the 7
relevant provisions under Limitation Act 1963.

State the powers of High Courts in India . 5
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What is meant by an ‘Evidence of title’ in respect of death claim ? 6each

Describe the various proofs of title, the claimant may produce where
there is no subsisting trust, nomination or assignmem under life
insurance policy .

State various modes of discharge of contract as prov:ded under Indian
Contract Act, 18727
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