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LICENTIATE EXAMINATION
INSURANCE BUSINESS ENVIRONMENT
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Answer EIGHT questions only. Question ONE cartics |6 marks but this is not
* compulsory. All other questions carry 12 marks each,
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1. State whether the following statements are true or false. Give reasons. 2 each
a)  While forwarding the policy to the insured, the insurer shall inform
the insured in writing that he has a period of 15 days from the date of
receipt of the policy 1o review the terms and conditions of the policy
and return the policy if he has an objection to any of the terms and
conditions. :
b) ELC.CI represents the interests of only Insurance Industry.
c) Policy holders have the right 1o seek redress against unfair practices
or unsatsfactory service from insurers and from agents.
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d} The report of the Actuary on valuation of life insurance business is
final and nceds no revaluation

e) Solatium fund can be utilised for paying compensation in respect of
any accident.

f) IRDA regulations deal with Solvency Margins also,

gl The underwrilers issue 'agreed value' policies in hul! and cargo
insurance.

h} All insurance contracts are Contracts of Indemnity..
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Match the words in Column 'A* below with the words in Column "B'. 1 each
Column A ColumnB

iy IPO a) Exchange Rate

if) Derivatives transaction b) Infrastructure

iii) Security procedures c¢) Globalisation

iv) Insurance Councits  d) Tool of risk management

')  Milk production ) Litigation
vi) EconomicReforms f) Cryptography
vi1) Power g) Insurance Asscciation of Insurers
" operating in India
viii) Partnership h) Life insurance contracts
ix) Perpetual Succession i) Unlimited liability
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Arbitration . i) Prospectus

xi) Utmost good faith k) Company
xii) Intemational Trade 1) ‘Operation Flood'
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i) VAT ii) GNP iii) WEF
iv) FDI v) LAN vi) NBRC
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Expand the following:- | each
i) VAT ii) GNP iii) WEF

iv) FDI v) LAN vi) NBFC

Indicate which out of the two altemnatives is the correct one ocomplete | each

the following statements,

i) Insurance companies are registered under _______ (Insurance
Act 1938, Companies Act 1956)

ii) The Ombudsman a judicial authority (is, is not)

iii) Leveraged swaps are highly ___ financial products.
(secured, speculative)

iv) The term Insurable interest is not — inthe Insurance
Act, 1938 (explained, defined)

V) The expression “lock-in period” is related 1o
(investments, action in an industrial dispute)

¥i) The term Experience Rating is a special characteristic of
(Individual Insurance, Group Insurance Scheme)
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Write Short Notes on any three of the following:- 4 each
a) Chambers of Commerce

b) Indexing

¢) InsurableInterest

d} Inflation
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Distinguish between :- e 4 eich
a) PLRand REPO

b) Ombudsman and Consumer Forum

c) Insurance and Gambling
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a)  What is meant by monetary policies 7 4
b) What are the objectives of our monetary policy? 8
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a)  State briefly on the issues relating to Corporate Governance that are 6 each
essentially ethical issues.

b) Mention lh::_ salient features of an Arbitration Clause that is
Incorporated in most of (he general insurance policies,
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Explain the terms "book building system® with regard 1o IPOs. 6 each

Bring out briefly the important aspecis of the National Water Policy.
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State the important functions in an Insurance Office. 8

What are the main advantages of investing in mutual funds? 4
5% % 6 3
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What are the differences between Capitalistic System and the other 6 each

. extreme i.e. Communist System ?

What is the role of Small Scale Sector in our National Economy?

e TG e
-—- The End -—-




