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BACHELOR’S DEGREE PROGRAMME

Term-End Examination

December, 2013 LD
ELECTIVE COURSE : ECONOMICS

EEC-11 : FUNDAMENTALS OF
ECONOMICS

Time : 3 hours Maximum Marks : 100

Note : Answer questions from all sections as per instructions.

SECTION - A

Attempt any two questions from this section in

about 500 words each. 2x20=40
1. Define an indifference curve. What are its

properties ? Explain and state clearly the

conditions of consumer’s equilibrium with the help

of indifference curves.

2. What is a consumption function ? State the level
of consumption the factors that determine in an

economy. Also bring out the relationship between
APC and APS.

3. What do you understand by balance of
payments ? What are the components of a balance
of payments account ?
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4.  Explain different forms of market. How does a
perfectly competitive firm achieve short - term
equilibrium ? Will the firm invariably earn
maximum profit in such a situation ?

SECTION - B

Attempt any four questions from this section in
about 300 words each. 4x12=4¢

5.  Bring out the relationship between Average Cost
and Marginal Cost. Can average cost be rising
while marginal cost falls ?

6.  What are three stages of production ? Explain in
brief the reasons for operation of the law of
diminishing marginal returns.

7. Distinguish between transfer earnings and actual
earnings. Under what conditions the difference
between the two will be the maximum ?

8.  What do you mean by demand for money ? State
in brief the keynesian theory of demand for
money.

9.  What do you mean by gains from trade ? How
are these measured ?

10. Is discriminating monopoly bad ? Explain fully
giving reasons.

11. Describe the wireman - peacock hypothesis about
increase in public expenditure over time.
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SECTION - C
Attempt both the questions of this section. 2x6=12

12. Clarify any two of the following concepts :
(a) Externalities
(b) Methods employed in measuring output in
registered manufacturing sector
(¢) Keynesian Inflationary Gap
(d) Relationship between GNP),p and NDPp-

13. Distinguish between any two of the following :
(@) Real and nominal rates of interest
(b) Value of output and value added
(c) Real flows of income and money flows of
income.
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M 57 7 FIESTER v T % s &

WEE -&
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T 500 YIegi B A1 2 2x20=40

1. TSEUA Ok w1 IRWT S gEe F fovvan
Bl § 7 TEUA AT Tl ST SRR & T
FT I qT AR Bt |

2. 399N Hd F1 BA1 § 7 HET H 37 FHHI ® Fqed
S fordlt erefegasen ® 39eim % wR w1 fuifa &
€2 @y & sfiwa s9 wgfa (APC) 9w siwa w=d
Y (APS) & &< G4 &l o} T Hi|

3. WM e § Y F wEed §7 fTE wer
@l (Accounts) % W &1 FaTsd |

4. IR fafm w9 & e i | ot gfee wd
IqHTA W fHY JHR G &1 W F &2 H7q
39 feafa # o1famd w9 @ oo arfireran ey At |
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Es -G
39 e 9 fhd o 991 & SW S| TE T H
IT TN 300 Y] H L) 4x12=48
5. 3IHd @G Ud 9 ARG S qre Sdgd |
11 3T TG 9 ekl § el WA alTd 52 &l
A

6.  IEUEH F A SO HA-HE G B § 2 T2 gY HET
e & W & framierd & Sron Sl aargd |

7. BRI Y] 9 aredfoss Wfed (actual earnings)
H o R 7 T gemslf % erwaria 39 <1 H TR
arferara 2 2

8.  TET I AN Y AT N A € 7 GO H HIF % geI
% 91 fagra #1 gaed |

9. HURT ATYH Y RN YT ¢ 2 39 fhE Yh wIa
EiGICE

10. ¥ foma g9 T 9167 THITUSR STUgad € 7 595
TR F1 Ui SRS & |
11. 993 & Wy gt =9 8 gig & Ty ¥ aEsa
~Uehieh IFRRed hi SaiEd |
@g -1
TH ES Y gl Il % IW R 2x6=12
12. Trfafea 9 9 fR= €1 sraumomsi & o= &i |
(a) @&AE (Externalities)
(b) USiiRa fafior e § Seare wrw 1 fafiar
(c) i~ wrifas =@
(d) GNPyp 991 NDPp - s §r
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13. frafafed 4 @ foEi &t & " R adid |
(a) IS H1 ARG IR I I I
(b) OTEA HT oI a1 A Hed
(c) 3T w1 IIATas YaTg TS 3T 1 HilgH Jo

———
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