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ELECTIVE COURSE : ECONOMICS

EEC-11 : FUNDAMENTALS OF
ECONOMICS

Time : 3 hours . Maximum Marks : 100

Note : Answer questions from all sections as per instructions.

SECTION - A

Attempt any two questions from this section in

about 500 words each. 2x20=40
1.  ‘Economics is a science of choice-making’. Explain

this statement with the help of production

Possibility curve.

2. With the help of indifference curves, distinguish
between Income Effect and Substitution Effect.
Also draw an Income Consumption Curve if one

of the two commodities is an inferior good.

3. What do you mean by demand for money ?
Describe different motives for holding money as
propounded by Keynes.
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4.  Discuss the Ricardian theory of comparative cost

advantage of international trade.
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SECTION - B

Attempt any four questions from this section in

about 300 words each. 4x12=48
5.  What is short -run production function ? Explain
the law of variable proportions with the help of a
diagram.
6. Define inflation. Giving reasons, distinguish

between demand -pull inflation and cost-push
inflation.

7.  Discuss the concept of marginal propensity to
consume (MPC). Show diagrammatically the
relation between MPC and investment multiplier.

8. What is National Income ? How is national

income in India estimated ?

9.  ‘Is profit a reward for innovation’ or is it a reward

for bearing risk and uncertainty ?

10. What are the main characteristics of the oligopoly
form of market ? Also explain in brief the concept

of ‘Cartel” in the given context.

11. Distinguish between income elasticity of demand
and price elasticity of demand. Income elasticity
coefficient for commodity-X is —0.25 and for
commodity-Y it is +0.15. How will you interpret
these results ?
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SECTION-C
Attempt both the questions from this sections. 2x6=12

12.  Highlight the ‘backward bending supply curve of
labour”.

13. Explain any two of the following concepts :
(a)  Giffen goods
(b)  Terms of Trade

(c)  Public Goods
(d) Indifference map
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3EE-11

TATdeh SUTR ST HA
FATA T
A, 2013
tfesm ureTEy 3y
3EH.-11 : erefymren & g« fagia

gy : 3 U Sifémad 3% : 100
e 7 7 FREITTEN g% Wet @ g9 & FwWa |

we-31
s Ee g femdl o g9 & I ¢ | T 999 FI 3™
TIET 500 S B T & 2x20=40

1. ‘o7dvmey 9gd & F1 f9gm 21 SQRd WYeH 9%
! FEEdl 9 39 FUT Kl FRAT A |

2.  AEAI Tkl 1 HETHA ¥ 3G YHE Td TG J49Td
F o TR TR H| AR T I ¥ 4 T a9
wfean o arelt § @ U frafa | oy 39 Ak w6
AT HifS |
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3. TSI K AET G AT WA &2 HI gN yiaqted
FI5Id % STTHR Hg1 1 41 % 1 3339 2 § 7

4.  HAREHE AR & el F qorens oy fagE W
EEIEAIELS
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we-q
ffarfea § @ TRl | weil &1 ST | 9elE 9
1 A AN 300 V=] H AT 2 | 4x12=48
5. STCUHTET ScIEA el o1 Bl § 2 i i e
Y ftadl Ieared U f7m w1 e it |

6. TE TRIfA @ ity e | FRO A gu H ST
it wE arTa SRE wwif & ST T s |

7. durd ST §ghd A STaURO Y FE Hited |
Yt w1 e 4w 3edm ygfa ud fatrEm
ot % SE T odqrEd |

8. U T 1Y URG H T TP FHY AT Y
STt 2

9. T oY 79 yaaq &q faan wan wiars § stern sifeH
ug sfafyadar 984 &3 ¥ faar wan wiftdty

(reward) ?

10. SR % TeueR &Y &1 yq@ fagad s ? i
T3 Hed § e afty &1 STEUN S = i |

11. HiT ) 3 @9 U6 SIFd dd § ST oaigd | X 98]
F A A H OIS —0.25 IR Y qEK H ONE
+0.15 %1 =9 9ot =1 fraea g e w2
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. W@s-|
39 @S 9 AT Y I T 2x6=12
12, 919 & QIeETHT Yfd ok & e wiRg |

13. f=fafas ¥ & fe=li & srauronst 1 samem
HITT
() fafe ey
(b) AR ! I
(c) e Ty
(d) erEEar Ty

————
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