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SPECIALISED DIPLOMA EXAMINATION (MARINE)| TT1 | ]
MARINE INSURANCE COVERAGE
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Answer EIGHT questions only. Question number TEN carries 16 marks but this is not compulsory. All
other questions carry 12 marks each.
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Q.1 Consignment of foodgrains valued at Rs. 20 crores in bulk is transported from 4 each

Canada to Pune via Mumbai. The sale is on FOB terms, between the seller'A’
and buyer 'B'. A and B have covered their respective risks on All Risks (FOB)and ICC
'B' terms respectively. keeping and view the following situations, answer any three
of the following
a)  The consignment was stored in Canada for a period of 10 days before loading.
A massive fire raged through the godown and there was a loss of Rs. 8 crores. Who

can claim and under which policy?
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b)  The consignment was loaded on the Ship. However en route, the ship was
attacked by pirates and Rs. 5 Crores worth grains were ransacked. Who can
claim and under which policy?
¢)  Seawater entered the ship and damaged the cargo. Loss was Rs. 3 Crores.
Who is entitled to claim?
d)  Though the consignment reached Mumbai safely, the buyer found that there was
no market for his grains. So he arranged to dump the consignment into the sea. Who
can claim and under what policy?
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Q.2 Answer any three of the following: 4 each
a)  Listthe basic differences between Marine Insurance and other classes of Insurance.
b)  Describe the term 'warranty' with examples.
¢)  Whatis the significance of the "Principle of Subrogation" in Marine Cargo Insurance.
d)  Describe the relevance of "Inco Terms" to Marine Insurance.
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Q.3 Whatis the purpose and for what type of cargo are the following Clauses used. 4 each

(Answer any three)

a)  Picking Clause

b) Pairand Set Clause

¢)  Garbling Clause
d) Comprehensive Clause.
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Q.4. Answer any two 6 each
a) Match the following:
A B
D Containers i) Institute Coal Clauses.
2) Refrigerated Cargo it) Institute Container Clauses
3) Yacht iii) Institute Yacht Clauses
4) Coal iv) Institute Frozen Food Clauses
5) Crude Oil in bulk v) Sellers Interest Contingency Policy
6) Free on Board Sale. vi) Institute Bulk Gil Clauses

b) Describe the "Breach of Warranty" sub clause in ITC Hulls, 1.10.83

) What does the "Pollution hazard" clause in ITC Hulls 1.10.83 seek to cover ?
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Q.5. Answer any two of the following: 6 each
a)  Explainthe concept of General Average.
b)  Explain the 'Unrepaired Damage' Clause
¢)  Describe in briefthe Stock Throughput Policy sought by clients in the contemporary

market.
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Q.6. Justify the reasons for the application of any two the following Clauses/ Warranties: 6 each
a)  Disbursement Warranty
b)  Trading Warranties for Hull Insurance

¢)  Lossof Time Clause (Freight)
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Q.7. Listout the perils covered under Clause 6.2 of ITC Hulls 1.10.83. State the differences 12

between the Perils listed under Clauses 6.1 and 6.2.
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Q.8. Discuss the provisions of the Transit Clause (Clause 5) of the Institute War Clauses (Cargo). i2
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Q.9. Compare and contrast Rejection Insurance with Sellers Contingency Insurance 12
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Q.10. Bring out the importance of "Packaging' in cargo insurance with special reference to 16

Clause 4.3 of the Institute Cargo Clauses.
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