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Answer for 5 marks question should not
exceed 2 pages.

Answer for 15 marks questions should not
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SECTION A — (3 x 5 =15 marks)
Answer any THREE questions.

All questions carry equal marks.

1.  What is Capital Market?

2. What do you understand by Hire-Purchase
Finance?

3.  Write short notes on Factoring. Why is factoring
needed?



4.  What do you understand by Leasing finance?

5.  What benefits are derived by invasions in the
Mutual Funds?

SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

All questions carry equal marks.

6. Explain the various financial services available in
the market.

7. Factors contributing to the growth of NBFCs —
Discuss.

8. What precautions should a bank take when
sanctioning credit facilities to a financier who does hire—
purchase business in motor vehicle?

9. Discuss the various functions of factoring.

10. Explain in detail, the merits of credit rating.

11. Describe the advantages enjoyed by the investors
of Mutual Fund.

12. Who are Merchant Bankers? What are their
functions and responsibilities?
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